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AT G L O B A L
Affitiation with

Independent auditor’s report

To the shareholder of

Tapti Pipes & Products Limited FZE
Hamriyah Free Zone

Sharjah, United Arab Emirates

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Tapti Pipes & Products Limited

FZE, Shagah, United Arab Emirates, which comprise of the statement of financial position as
31 March 2019, the sttement of comprehensive income, the statement of changes in

equity and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information.

In our opinion, the financial statements present furly, in all material respects, the financial
position of Tapti Pipes & Products Limited FZE as of 31 March 2019 and the results of its
operation, changes in equity and cash flows for the year then ended in accordance with
Internatuonal Financial Reporting Standards.

Basis for opinion

We conducted our audit i accordance with International Standards on Auditing (“ISAS™).
Our  responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial stazements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants {the “IESBA Code™ rogether
with the ethical requirements that are relevant to our audit of the financial statements in the
United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance
with these requirermnents and the IESBA Code. We believe that the audit evidence we have
obtained is suffident and appropriate to provide a basis for our opinion,

Emphasis of matter
Without qualifying our opinion, we draw attention to the following:

e Advances to suppliers (Note 8) and other receivables (Note 9) balances were confitmed
by the management. The recovery of advances to suppliers does not look in near future
as per confirmation by the management. Hence, it 1s classified as Non-Current Assets in
the Balance Sheet.

e l'rade receivables as on 31 March 2019 are confirmed by the management, however, no
independent balance confirmation has been received from debrors. The Management
helieves trade receivables will not be realised in near future. Hence, it is classified as
Non-Current assets in the Balance Sheet.

Responsibilities of management and the shareholder for the financial statements

Management is responsible for the preparation and fair presentation of the financial
statements 10 accordance with 1FRSs and in compliance with the applicable provisions of the
Company’s Memorandum of Association and the provisions of Implementing Procedures
issued by the Hamrigah Free Zone Authority pursuant to Emiri Decree No. (6) of 199‘3 and
for such internal control as management determines is necessary to enable the pre of
financial statements that are free from material misstatement, whether due to § .
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Responsibilities of management and the shareholder for the financial statements
{Cont...}

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to poing
concern and using the going concern basis of accounting unless management cither intends o
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The shareholder 18 responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditar’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when 1t exists. Misstaternents can arnse from fraud or error and are
considered material if, individuaify or in the aggrepate, they could rcas:)nab]y be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain
professional skepucism  throughout the andit. We also:

e [dentify and assess the risks of material missmatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting {rom fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, ot the override of internal control.

¢ Obuain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriawe in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control,

e Lvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

& Conclude on the appropriateness of management’s use of the going concern basis of
accountng and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we ase required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosuzes are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease o
continue as a going concern,

e BEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures. and whether the financial statements represent the underying
transaclions and events in a manner that schieves fair presentation.

We communicate with shareholder regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Report on other legal and regulatory requirements

We are not aware of any conuaventions during the year with provisions of Implementing
Procedures issued by the Hamriyah Free Zone Authority pursuant to Emiri Decree No. (6) of
1995 or the company’s Articles of Association, which may have material effect on the
financial position of the company or the result of its operations during the year.

For Mac & Ross Chartered Accountants

P.O. Box: 1247441 §

DUBJQ! - U&E,

Mohammad [ lassan Mohammad Hassan Al She
Repistration no 640

Dubai, United Arab Emirates

May 16, 2019
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TAPTI PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Statement of Financial Position
As on March 31, 2019

Notes 31-Mar-2019 31-Mar-2018

ASSETS UsD UsD
Current Assets

Cash and bank balances 6 4,178 4,631

Total cutrent assets 4,178 4,631
Non-current assets

Accounts recetvable 7 5,545,675 5,560,675
Advances to suppliers 8 3,505,600 3,503,600
Oither receivables 9 950,000 950,000
Towl non-current assets 10,001,275 10,016,275
Total assets 10,005,453 10,020,906
LIABILITIES & SHAREHOLDERS' EQUITY

Current Liabilities

Cither current liabilities 10 11,936 13,454
Total current liabilities . 11,956 13,454
Total Liabilities 11,956 13,454
Sharcholders' equity

Share capital 8,783,462 8,783462
Retained earnings (42,016) £28.061)
Shareholders' current account 1,252,051 1,252,051

Total shareholders' equity 9,993,497 10,007,452

Total liabilities & shareholders' equity 10,020,906

10,005,453

Notes on pages 8 to 20 form an integral part of these financial statements and the auditor's

report on pages 110 3.

The financal statements on pages 4 to 20 were approved by the sharcholders on May 16,
2019,

For Tapt Pipes & Products Limited FZE

Authorised Rignatory

Ha@riyah Free Zone .
Sharjah - UAE
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TAPTI PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Statement of Total Comprehensive Income
For the year ended 31 March 2019

Notes 01/04/2018 w0 D1/04/2017 1o

31/03/2019 31/03/2018
UsD usD
Sales = 0927608
Less: Cost of Sales - (861,460)
Gross profit - 66,147
Administrative & general expenses
Less: Administrative expenses 1 (13,955) (49,044)
Operating profit/ (loss) (13,955) 17,103
Net profit/(loss) for the year (13,955) 17,103

{No "Other comprehensive income" during the vear)

Notes on pages 8 to 20 form an integral part of these financial statements and the auditor's

report on pages 1 o 3.
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TAPTI PIPES & PRODUCTS LIMITED FZE
Hamrivah Free Zone
Sharjah, United Arab Emirates

Statement of Cash Flows
For the year ended 31 March 2019

31-Mar-2019 31-Mar 2018

Cash flow from operating activities:

Net profit/ (loss) for the year (13,955) 17,103
Operating cash flow before working capital changes (13,955) 17,103

(Increase)/Decrease in accounts receivable 15,000 {31,103)

Increase/ (Dectease) in other current liabilides (1,498) 12,093
Net cash (used in/from) operating activities (453) (1,907)
Net movement in cash and cash equivalents (453) (1,907)
Cash and cash equivalents at the beginning of the year 4,631 6,538
Cash and cash equivalents at the end of the year 4,178 4,631
Cash and cash equivalents

Cash 1n hand and at bank 4,178 4,631
Cash and cash equivalents at the end of the year . 4,178 4,631

Notes on pages 8 to 20 form an integral part of these financial statements and the auditor's

report o pages 1 ta 3,

For Tapu Pipes & Products Limited FZE

AuthoriSefl Signatory
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TAPTI PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Notes to the financial statements
For the year ended 31 March 2019
Nates

1 Organisation status and activitics

Tapti Pipes & Products Limited FZE is a limited liability establishment, registered in
Hamriyah Free Zone as a free zone establishment with status (FZE) under Commercial
License No 7599 incorporated on March 13, 2011, issued by Hamrivah Free Zone
Authority, Sharjah, U.AE. The registered office of the establishment is ELOB Office
No. E2-113F-43, P.O.Box 49509, Hamrivah Free Zone, Sharjah, United Arab Emirates.

The capital of the establishment s AED 32,235,000/ (USDD 8,783,462} divided into
32,235 shares of AED 1,000/~ each fully paid. The shares were held on balance sheet
date by the following as mentioned against its name.

; No.of Amount 5
SN Name of the sharcholder A AED "o

1 Texmeo Pipes & Products Limited, Incorporated in

- 32,235 32235000 100%
India

Total 32,235 32,235,000 100%

The establishment is engaged in the business of General Trading,
The management and control are vested with Mr. Sanjay IKumar.

These financial statements ate related o the period commencing from April 01, 2018 to
March 31, 2019,

2 Basis of preparation of financial statements

These financial statements have been prepared in compliance with the International
linancial Reporting Standards (IFRS) issued by the International Accounting Standard
board and which are effective for the accounting periods beginning on or after 1 April
2018. These are presented in the currency of the USD (United States Dollar) which is the

functional currency of the company.

The presentation of financial statements in compliance with the IFRS requires the
determination and consistent application of accounting policies to transactions and
events. The principal accounting policies of the group are set out in Note 4,

In some cases applying the company's accounting policies require the use of estimates
and other judgments. The judgments that management has made in the process of
applying the company's aceounting policies and that have the most significant effect on
the amounts recognised in the financial statements are set out in note 5 (if).




TAPTI PIPES & PRODUCTS LIMITED FZE

Hamriyah Free Zonce
Sharjah, United Arab Emirates

Notes to the financial statements

For the year ended 31 March 2019

Notes

3 Standards and interpretations effective or non-cffective for the current year

3.i Adoption of new Iaternational Financial Reporting Standards
The Interpational  Financial Reporting  Standards, amendments thereto  and
Interpretations that became effective for the current reporting period and which are
applicable to the entity are as follows:

IFERS 9: Financial instruments: (1 January 2018)

IFRS 9 requires financial assets to be classified into two measurement categories: those
measured at fair value and those measured ar amortsed cost. The determination is made
at initial recognition. For financial labilities, the standard rerains most of the IAS 39
requirements.

Classification and measurement:

On the date of inital application of IFRS 9, i.e, 1 April 2018, the entity’s management
has assessed which business models apply to the financial assets held by the entity and
has classified its financial instrumeats into the appropriate IFRS 9 categories.
Management has concluded that there is no material reclassification of financial assets
other than disclosed in this financial statement. Furthermore, the adoption of IFRS Y did
not result in any change in classification or measurement of financial liabilities.

Tmpairment of financial assets:

Financial assets which may be subject to IFRS 9’s new expected credit loss model include
below mentoned ;

1. Trade and other receivables

ii. Contract assets (L.e Amount due from customers for contract work and retentions)

. Due from related parties

iv. Other current financial assets

v, Cash & cash equivalent

For trade receivables, the entity has applied simplified approach permitted by IFRS 9.
Furdher, simplified approach requires expected lifetime Iosses to be recognised from
initial recognition of the receivables.

IFRS 15: Revenue from Contracts with Customers (1 Jaruary 2018)

IFRS 15 supersedes IAS 11 Construction Contracts, 1AS 18 Revenue and related
interpretations and it applies to all revenue arising from contracts with customers, unless
those contracts are in scope of other standards. The new standard established a five-step
model to account for revenue arising from contracts with customers. Under [FRS 15,
revenue is recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange of transferring goods or services to customers,
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ARTERED ACCOUNTANTS

TAPTI PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Notes to the financial statements

For the yvear ended 31 March 2019

Notes

3 Standards and interpretations effective or non-effective for the current year

(Cont...)

3.i Adoption of new International Financial Reporting Standards (Cont...)
TFRS 15: Revenue from Contracts with Customers (1 January 2018)
The standard requires the entity to exercise judgement, taking into consideration all of
the relevant facts and circumstances when applving each step of the madel to contracts
with their customers. The standard also specifies the accounting for the incremental costs
of obtaining contract and the costs directly related to fulfilling a contract.

3.ii New and revised IFRSs in issue but not yet effective
The following International Financial Reporting Standards, amendments thereto and
Interpretations that are assessed by management as likely to have an impact on the
financial statements, have been issued by the IASB prior 1o the date the financial
statements were authorsed for issue, but have not been applied in these financial
statements as their effective dates of adoption are for future accounting periods.
IFRS 16: Leases (1 January 2019)
IFRS 16, published in January 2016 replaces the previous guidance in TAS 17 Leases,
IFRIC 4 Determining whether an arrangement contains a Lease, SIC-15 Operating
Leases — Initiatives and SIC-27 Hvaluating the Substance of Transactions Involving the
Legal Form of a Lease. Under this revised guidance, leases will be brought onto the
lessee’s statement of financial position, increasing the visibility of their assets and
liabilities. It further removes the classification of leases as either operating leases or
finance leases treating all leases as finance leases from the perspective of the lessee,
thereby eliminating the requirement for lease classification test.

The standard however, does not require an entity to recognise assets and habilities for a)
Short- term leases {for a period of twelve months or less) and b) Leases of low value
assers.

1FRS 17: Insurance Contracts (1 January 2021)

IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005,
providing a comprehensive model for msurance contracts, It applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the
type of entities that issue them, as well as to certain guarantees and financial instruments
with discretionary partcipation features with a few scope exceptions.

Amendments to IFRS 10 and TAS 28: Sale or Contibution of Assets between an
Investor and its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and [AS 28 in dealing with the
loss of contol of a subsidiary that is sold o an associate or a joint veature. The TASB
postponed the effective date of this amendment indefinitely,

Amendments to TAS 28: Long-term interests in associates and joinc venrures (1 January
2019)

10




TAPTI PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Notes to the financial statements
For the year ended 31 March 2019
Notes

3

Standards and interpretations effective or non-effective for the current year
(Cont...)

3.ii New and revised IFRSs in issue but not yet effective (Cont...)

TAS 19: Employee Benefits (7 Janwary 2019)

IAS 19 has introduced some changes in the assumptions to be used for i:tcr)rding the
employees benefits cost. The changes are added by Plan Amendment, Curtailment or
Settlement (Amendments to IAS 19) in February 2018. Updated actuarial assumptions
must be used 1o determine the current service cost and net interest for the remainder of
the annual reporting period after a plan amendment, curtailment or settlement when an
entity remeasures its net defined benefit Habilicy (asset)

Annual Improvements 2015~2017 Cycle (7 January 2079)

Amendments 10 YAS 12 « Uncertainly over Invonee Taxe Treatments issued

Amendments to TAS 23 Borrowing Cost

Amendments to IFRS 3 and IFRS 11 : Business Combinations and Joint Arrangerents

Significant accounting policies

Financial instruments

A hinancial instrument is any contract that gives rise 1o a financial asset of one entity and
a financial liability or equity instrument at another entity.

Initial recoguition and measurement of Financial assets

Financial assets are classified, at initial recognition, as subsequently measured at
amortised cost, fair value through other comprehensive income (OCI), and fair value
through profit or loss.

For a financial asset to be classified and measured at amortised cost or fair value through
OCI, 1t needs to give rise to cash flows that are ‘solely payments of principal and interest
{(SPPI)" on the principal amount outstanding. This assessment is referred to as the SPPI
test and is performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are
recognised on the rade date, ie., the date that the entity comimits to purchase or sell the
asset.

Subsequent measurement

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-
month ECL). For those credit exposures for which there has been a significant increase
in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default
(a lifetime ECL).

11
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TAPTT PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Wotes to the financial statements

For the year ended 31 March 2019

Notes

4  Significant accounting policies (Cont...)

4.1 Financial instruments(Cont..,)
For trade receivables, the entity applies a simplified approach in calculating ECLs.
Therefore, the eatity does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime HCLs at each reporting date.

The entry has established a provision mateix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
enviroament,

Financial iabifities

Initial recognition and measurement

Financial labilities are classified as financial liabilities at fair value through profit or loss,
loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The entity determines the classification of its financial liabilities ar
initial recognition,

All financial Habilities are recognised initally at fair value plus, in the case of loans and
borrowings, directly attributable transaction costs,

Trade payable and acervals _
Liabilities are recogrused for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

Derccognition

A financial lability 1s derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is seplaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substandally
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the consolidated statement of profit or loss.

4.2 Cash and cash equivalents
Cash and cash equivalents for the purpose of the statement of cash flows comprises of
cash on hand, balances with bank and deposits with banks which have a maturity period
of three months or less from the date of deposit (net of temporary bank overdrafis).

4.3 Trade receivables
Trade receivables are stated ar their nominal value. When a trade receivable is
uncollectible, it is written off against the provision for expected credit losses. Subsequent
recoveries of amounts previously written off are shown as other income mn the statement
of comprehensive income.

i2
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TAPTI PIPES & PRODUCTS LIMITED FZE
Hamtiyah Free Zone
Sharjah, United Arab Emirates

Notes to the financial statements
For the year ended 31 March 2019

Notes

4  Significant accounting policies (Cont...)

4.4 Inventories
Raw materials and consumables are stated at cost using the First in First out method of
inventory valuation. Cost comprises invoice value plus applicable landing less discounts.
Finished goods are stated at the lower of cost and net realisable value using the First in
First out method. Cost of finished goods comprises of raw material and consumables
costs and attributable labour and factory overheads. Net realisable value comprises selling
price less estimated cost of completion and disposal.

4.5 Property, Plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and
identified impairment, if any. The cost comprise of purchase price, levies, duties and any
directly attributable cost of bringing the asset 1o tts working conditon.

4.6 Impairmenr
Property, plant and equipment are reviewed for impairment, wherever events or changes
in circumstances indicate that the carrying amount of an asset may not be recoverable.
Whenever the carrying amount of an asset exceeds its recoverable amount, an
impairment loss 1s recognized in the statement of income.

4.7 Trade payables
Trade payables are stated at their nominal value.

4.8 Provisions
Provisions are recognised when the entity has a present obligation as a result of a past
event, which it is probable will result in an outflow of economic benefits that can be
reasonable estimated.

4.9 Employees' terminal benefits

Provision for end of service benefits payable in accordance with the UAE Labour Law
have been provided as of the date of balance sheer.

410 Revenue recognition

IFRS 15 Revenue from Contracts with Customers

The entity adopred TFRS 15 using the modified retrospective method of adoption with
the date of inital application of 1 April 2018. Under this method, the standard can be
applicd either to all contracts at the date of initial application or only to contracts that are
not completed at this date. The entity elected to apply the standard (o all contracts as at 1
April 2018,

The adoption of IFRS 15 does not have a significant impact on the valuation or timing of
revenue recognition of the entity. Hence, no adjustment to the opening retained carnings
as at I April 2018 is required and therefore, comparative information was not required to
be restated and continued to be reported under IAS 18 and related interpretations.

13




TAPTI PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Notes to the financial statements

For the year ended 31 March 2019

Notes

4 Significant accounting policies (Cont...)
4.10 Revenue recognition (Cont...)

The entity satisfies a performance obligation and recognises revenue over time, if one of
the following criteria s met :-

The customer simultaneously receives and consumes all of the benefits provided by the
entity as the entity performs;

The entity’s performance creates or enhances an asset that the customer controls as the
asset is created; or

The entity’s performance does not create an asset with an alternative use to the entity and
the entity has an enforceable right to payment for performance completed to date.

When an entity does not satisfy its performance obligation over time, it satisfies it at a
poinat in time,

Revenue is recognised at point in time when the entity transfers risk, rewards and control
over a product to a Customer.

The entity recognises revenue based on the following 5 Steps:

Step 1: Identify the contract with the customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contracts
Step 5: Recognise revenue when (or as) the entity sausfies a performance obligation

4.11 Leases
The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at inception date, whether fulfilment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement conveys a right
use the asset, even if that right 15 not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantally all the risks and rewards incidental to ownership to the entity

is classified as a finance lease.

A leased right of use asset is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the eatity will obrain ownership by the end of the
lease term, the asset is depreciated over the shorter of the estimated useful life of the
asset and the lease rerm.

An operating lease is a lease other than a finance lease. Operating lease payments are
recognised as an operating expense in the statement of profit or loss on a straight-line
basis over the lease term.




TAPTI PIPES & PRODUCTS LIMITED FZE
Hamrivah Free Zone
Sharjah, United Arab Emirates

Notes to the financial statements
For the year ended 31 March 20619
Notes

4

Significant accounting policies (Cont...)

4.12 Forcign currency

Foreign currency transactons are accounted in Arab Emirates Dirhams at actual rate at
which the amounts were converted on the transaction date during the year.

Monetary assets and liabilities expressed in foreign currencies are translated into UAE
Dichams at the rate of exchange ruling at the reporting date.

Gains or losses resulting from forelgn currency transactions are taken to profit or loss,

Accounting Policies

Changes in Accounting policies

New and amended standards and iaterpretations effective for annual period beginning on
or after 1 April 2018

The entity applied [FRS 15 and [FRS 9 for the first time. The nature and effeer of the
changes as a result of adoption of these new accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2018, but do not
have an impact on the financial statements of the entity. The entity has not early adopted
any standards, interpretations or amendments that have been issued but are not yet
effective,

IFRS 9

The entity has applied IFRS 9 prospectvely, with the initial application date of 1 Apil
2018 and has not restated the comparative information, which continues to be reported
under TAS 39,

IFRS 9 requires the entity to measure and recognise expeeted eredit losses on all
applicable financial asscts and contract assets arising from IFRS 15 ‘Revenue from
Contracts with Customers’ e.g. trade receivables, contract assets, and bank balances,
cither on a 12-month or lifetime expected loss basis. ‘The entity applied the simplified
approach and record lifetime expected losses on trade receivables and bank balances.

IFRS 15

The application of the revenue recogaition policy in accordance with IFRS 15 requires
Management to make judgements for each of the five steps in the five step model of
IFRS 15. The entity is required to assess when in time the performance obligation is
satisfied. The entity is required to assess the transaction prices, whether fixed or variable
of each of the contracts. Further, the entity has to make assessment when the control
over the asset is transferred to the customer even when the performance obligation is
satisfied. When determining the transaction price, the entity needs to determine the
allocation of transaction price to each performance obligation. Also estimates needs to be
made for the total cost to complete the contract to determine the revenue allocation.

15




TAPTI1 PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone
Sharjah, United Arab Emirates

Notes to the financial statements

For the year ended 31 March 2019

Notes

5.ii Significant judgments employed in applying accounting policies
The significant judgments made in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements is:
Impaitment
At cach reporting date, management conducts an assessment of all financial assets to
determine whether there are any indications that they may be impaired. In the absence of
such indieations, no further action is taken. If such indicatons de exist, an analysis of
each asset is undertaken to determine its net recoverable amount and, if this is below its
carrying amount, a provision is made. In the case of loans and receivables, if an amount
is deemed irrecoverable, it is written off to profit or loss or, if previously a provision was
made, it 15 written off against the provision. Reversals of provisions against loans and
recervables are made to the extent of the related amounts being recovered.

LFRSE 15 Revenue from contract with customers

The application of revenue recognition policy in accordance with IFRS 15 requires
management to make the following judgements :

Identifecation of performance obljgations

The entty determined that the sale of goods or services is provided as a single
component to customers and accordingly it becomes single performance obligation in
respect of the goods or services being sold or provided,

Satistaction of performance obfivation.

The entity concluded that the revenue from sales of goods is to be recognised at a point
in time when the conrrol of the goods has transferred to the customers. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

Determination of transaction frices

The entity is required to determine the transaction prices in tespect of ecach of its
contracts with customers. In making such judgement the entity assesses the impact of
any variable consideration in the contract, due to discounts or penalties, the existence of
any significant financing component in the contract and any non-cash consideration in
the contract.

5,iii Key sources of estimation uncertainty

Key assumptions made concerning the future and other key sources of estimation
uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial veas,
are as follows:

Impairment

Assessments of net recoverable amounts of all financial assets other than loans and
receivables are based on assumptions regarding future cash flows expected to be received
from the related assets.
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Notes

5.iii Key sources of estimation uncertainty (Cont...)
Provision for expected credit losses of trade receivables
The entity uses a provision matrix to calculate ECLs for trade receivables. The provision
rates ate based on days past due for Companies of various customer segments that have
similar loss patterns. The provision matrix is initially based on the entity’s historical
observed default rates. The entity will calibrate the matrix to adjust the historical credit
lass experience with ﬂ')r\vnrd-lookjng information. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are
analysed.

Staff end of service gratuity

The entity computes the provision for the liability to staff end-of-service gratuity stated,
assuming thar all employees were to leave as of the reporting date. The management is of
the opinion that no significant difference would have arisen had the liability been
calculated on an actuarial basis as salary inflation and discount rates are likely to have
approximarely equal and opposite effects.
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Notes

31-Mar-2019 31-Mar-2018

6 Cash and bank balances
Cash in hand 2,976 2,612
Balances with banks 1,202 2,019
4,178 4631

7 Accounts receivable

Trade receivables 5,545,675 3,560,675
5,545,675 5,560,675

Trade receivables as on 31 March 2019 are confirmed by the management, however, no
independent balance confirmation has been received from debtors.

The Management believes trade receivables will not be realised in near future. Hence, it
is classified as Non-Currenr assets in the Balance Sheet.

8  Advances to suppliers -
Advances to suppliers 3,505,600 3,505,600
3,505,600 3,505,600

Advance to suppliers as on 31-Mar-2019 are confirmed by the management, however,
no independent balance confirmation has been received from the suppliers,

The Management believes advance to suppliers will not be realised in near furure.
Hence, it is classified as Non-Current assets in the Balance Sheet.

9 Other Non-current assets
Orther receivables 950,000 950,000
950,000 950,000

Orther receivables are confirmed by the management, however, no independent balance
confirmation has been received from the party. Though recovery of receivables scems to
be very slow, management is hopeful to recover ir, hence no provision has been made
during the year.

10 Other current liabilities
Provision, accrued expenses and payables 11,956 13,454
11,956 13,454
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Notes
31-Mar-2019 31-Mar-2018
11 Administrative expenses
License, lease & other government fees 10,594 10,594
Legal and professional fees 1,362 2,860
Other administrative expenses 1,999 35,590
13,955 49,044
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Contingent liabilities

Except for the ongoing business obligations which are under normal course of business
against which no loss is expected, there have been no other known contingent liabilities
or capital commitments on company’s account as of balance sheet date.

Financial instruments

The company’s financial instruments comprises of cash and bank balances, trade
receivables, prepayments, trade payables and post-dated cheques issued. The fair values
of the financial instruments approximate their carrving values.

Fair values

The fair value of a financial mstrument is the amount for which an asset could be
exchanged. or a liability settled, between knowledgeable, willing parties in an arm’s
length transaction. The fair values of the company's financial assets and financial
liabilities which are required o be stated at cost or at amortised cost approximate to
their carrying values, which due to their terms, has fair value lower than the carrying
value.

Risk management

Credit risk

Financial assets which potentially expose the company to concentration of credit risk
comprise principally bank accounts, trade receivables, and other receivables. The
company's bank accounts are with regulated financial institutions.

Crrvesey risk

No significant exchange rate risks expected as substantially all financial liabilities are
denominated in US Dollar, The rate of conversion between Arab Emirates Dicham and
United States Dollar is fixed.

Interest rate risk

The company does not have any interest rate risk bearing financial assets and financial
liabilities.
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Notes
16 Events after the end of the reporting period
No events or tansactions have occurred since balance sheet date are pending, the
prospects of which would have a matertal effect upon the financial statements of the
company as at that date or for the reporting period.

17 Previous year figures
Previous year ﬁgu:(;‘.s are mgroupedf reclassified wherever necessary to conform to the
current year presentation as it is considered that the revised grouping/classification
more fairly presents the state of affairs/results of operations,

18 Rounding off
The figures in the financial statements and accompanying notes have been rounded off
to the nearest USD.




