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INDEPENDENT AUDITOR'S REPORT

Ref No. - Zenithl JC - 2024/21752

The Shareholders.
Tapti Pipes & Products Limited FZE,
Hamriyah Free Zone, Sharjah, U.A.E.

Report on the audit of Financial Statements

Qualified opinion
We have audited the accompanying finanr)ial statements of Tapti Pipes & Products Limrted FZFl..

r.vhicl-r comprise the Statement of Financial F'osition as at J].st Mar*h, 2024, and the Statenent o1'Prctll o:"

Loss and Or.her Cornprehensive h'rcorne. Staiement of Cas.h Flolvs and Change s in EqLtiti, fbr thl year ti:i::-

ended. inclLrding a sLlrlirlarv ol significant accour-rtirlg pol;cies and ,rther expla;ratory notes.

In our opinion, subject to the rnatter discussed in ''Basis cf Qualilied opinion" section of this repcrn. tit..

financial statements give atrue and fair vieri olthe financial positi,.ln otTapti Pipes & Products Limiter:
FZE., as of 31st March,2A21,and olits financial perfbrr:rance anil its cash flcu's fo:the yeartirr:n end*c"

in accordance with International Financial Reporling StanJards.

Basis of qualified opinion
I'he management has compilei the financial statements on the basis of inforrration. evidence arrd datli lrra'

was available in the absence olproper books of accottnts.

We conducted our audit in accordance with International Standards on A-iiditing (lSAs). Cui
responsibiliries under those standards are further described in the Auditor's Ilesponsibilities foi the Atriii:

of the Financial Statements sectiolr of our report. We are independ:nt of the Companl., in accordance wrt:r

rhe International Ethics Standards Board of Accor-rntants C,tde of Fthics for P:ofessjonal Acccunianls ('i.l,l

"IESBA Code") together u,itlr the ethicai requirements that are l'"'levant t(' ollr ;rLldit of, the firanl:la

statements in Unitecl Arab Ernirates. and we have fulfrlleJ our other ethicai responsibilities in acco,'ciairi,:

r.vith these requirements. We believe that the audil eviden;e we ha.'e obtained is sutficient and iippropr,'it-

to provide a basis lbr ottl opinion.
Emphasis matter
Without qualifl,ing our opinion, rve rvould also like to draw a:tention Nc,te No. 1.4 of the atiacl",ei,

financial statements" rvhich states thaton 12th March.20 19, comrr:ercial license of the compan)'has 5:.'":,.

expired and tlie management has not yet renewed the same till date.

Responsibilities of Management and Those Charged with Governance lbr the Financial Staternentl

Managerrent is responsiUte ior the preparation and fair preseiltation ol ihe financial stalemeilts ir
,..urdu,.,.. with lnternational Financial Reporting Stanclards ard in compiiance rvith the conlpall''':

Memorandtim and Articles of .Association ancl pursuant to Law Nc. 25 of 2009 b1'the Rr"rler of Dubai au.i

implementing issued thereunder b1' the }.lainriyah Free Zone, Sharjirh. U.A.E,. and fbr such internal coill c:

as managelnent determines is necessarl'to enable the preparation clflnarrcial statements ti.rat al'e lre': irt'n.

material misstatement. rvhether due to fraud or error'

In preparing the financial statements, manaqement is responsible lor assessing the f,Jompany's abilr'i1'ttl

continue as a going concern. Cisclosing. as applicable^:t,atters related to giling concern and using tlle

going concern basis of accoun,,ing unless lxanagement eitirer inter-rls to liquidate the Company oi tc cettsr'

operations. or has no realistic aiternative brrt to do so.

Auditor,s Responsibilities for the Audit ol'the Financial Statements

Our objecti.ves are to obtain reasonable assr-rrance abottt u'hether lhe financial statelnents as a rvhole ;:r;

liee from rtaterial misstatement, whether due to fiaud or eror. and to issue an Auditor's repofi tilai

includes our opinion. Reasonable assurance is a high level of assur;lnce. but is not a guarantee that an auili:

conducted in accordance rvith International Standards on ALrCiting uill alwals detect a matetia'

lnisstatement when it erists. N4isstaterrents can arise fioir, fraud ,tr error ancl are considered ;naterial 1

indiviclually or in the aggregate, they coLrld leasonably be expectecl to inf-luence the economic decisions r,'

users taken on the basis of these financial statelnents.
I (Contin'-red on page 1)
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,\s part of an audit in accorciatrce with International Standards on Auditing,
judgrnent and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of n-raterial misstalement of the financiai statetnents. whelher due tc,

fiarid or error. design and perfonn audit procedures responsive to those risks, attd oblain auili'
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of nc:

detecting a material misstaterrrent rersulting from lraud is l,igher than lor one resuliing irom er:'-,t.

as fiaud may involve collusiot-r. forgery', intentional omissiot-ts. misrepresenialions, or tlte overr:di:

ofinternal control.

Obiain an unclerstancling of internal control relevant to the audit in order to design au.li,

procedures that are appropriate in the circumstances. bu"r not for the purpose oi express,r,g ,1.

opinion on the efJ'ectir,eness of the Cornpany's internal corrtrol.

Evaluate the appropriateness of accounting policies useci and the reasonableness of accounti'l;

estirnates and related disclosut'es m:-Lde b1' lnanagelnent.

Colclude on the appropriateness o1'managerneni's use olthe going.oncerll basis olaccountilt:l
and, based on the audit evidence obtained. r.vhether a material uncefiainty exists related to evei:t:i

or conditions that nta}, cast signifi,:ant doubt on tlie Cornpany's abilitl, to contirue as a gorn;r

concern. If we conclucie that a rnate:ial unceftainty erists. we are reqr-lired to draw attention irr r'u,'

AuCitor's report to the related disclosures in the financiai statements or. if such disciosul'es ijrii

inadequate, to rnodify our opinion. Our conclusions are based on the a.Lrdit evidence obtlined up t'

the daie of oi;r Auditor's report. l-lowever. futnre events oi conditions may cause the Co;npanl' t':'

cease to continue as a going concertl.

Evaluate the overall presentation. s'-ructure and content oi'the financjal statement:;" includir.)g'lil':

clisclosures. and rvhether the financial statements r3presenl the undellling transactions atld eve:'t:'

in a manner that achiet'es fair presentation.

Report on other legal and regulatory requirements

We have obtained all the infbrmation and explanation we considered necessary for our atldil"

The financial statemerits comply. in all rr"raterial iespect uith pursuant to Larv No. 25 ol 2009 l'
the Ruler of Dubai ard impiementing issued ther'erincler b1' the liarnri,van Free Zone. Shtrrj;ih.

tJ.h.E. and the Articles o1'Association of the Conpanl''

Based on the information and explanation that haLs been made avaiiable to us nothing calrle to ( t.]

attention which causes us to believe that tlre Cotitlany has contravened during the f-inancial vi:al

ended 31st March, 2$21any of the applicable provisions'i.'ith pursualt to L.aiv Nc. 25 oi2t)09 itl

t6e Ruler of Duibai ancl irnplemer-rting issued thereunder by the Hamriyan Free Zone. Shar.i:ih'

U.1r.E. ortl.re Arlicles of Aisociation of the Company rvh;cl, would have a'naterial eflect orl l'

. i: :r I ' :

, lr ,'i,'i-.:

lContinrred l-trrtr par:e I

we exercise picf-essic:la,

"sxI&

Cornpany's activities or on its financial position for the y'ear'

For Husain Al
Auditing of
Dubai, United
29thNI.ay,2024
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

Statement of Financial Position
As at 3l st l{[arch, 2024

Nor, Current Assets:

Tra,le receivables

Current Assets:

Cash in hand

'Iotal Assets

Equity:

Share capital

Ac: umulated losses

Sharehoiders' cLrrient account

Cul'rent Liabilities:

Ac:rued expenses and other payables

'I'otal Liabilities

Tolal Equity and Liabilities

Notes 2024 2023
USD USD

71,s12" 745,124

74,542 745,420

235

74"692 745,655

8,;83,46: 8,78.t..162

r 9.tr67,395; (9'29b.:l:]3 )

1,252.05 i 1,252,051

68,117 739,080

6 {7i 6 575

6,575 6,575

74,692 7,15,{i55

r50

150

2

8

9

l0

The accompanying notes on pages 7 ta 17 form an integral part ofthese financial statements.
The Report of the Auditor's is set out on page I & 2.

For Tapti Pipes & Products Limited FZE

f*\
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjaho U.A.E.

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31st March, 2024

Operating Expenses

Adnrinistration e):penses

Bai. debts

Prc, vision for doubtlul debts

Net Loss for the year

Other comprehensive inconie

Total Comprehensive Loss for the year

Notes

lt

USD USD

185) ( r,iOc)
- i 7,484, : 15 r

t670,87 ) (1,73q,.i 12 )

(670,963)

(o70,963)

(9,224,737)

(9,224,737)

(570,963) (9,224,737)

The accompanying notes on pages 7 tolT form an integral part ofthese financial statements.
The Report of the Auditor's is set out on page 1 & 2.

For Tapti Pipes & Products Limited FZE

Authorized Siln

HamriYah Free Zone

Sharjah - U.A'E'
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

Statement of Cash Flows
For the year ended 3lst March, 2024

Car h flows from operating activities

L\ei loss for the year

Opcrating cash flow before changes in net operating assets

De;rease in Current Assetq

Trade receivables

Advances and other receivables

lncr ease in Currert Liabilities

Acinred expenses and other pa,vables

Net cash used in from operating activities (A)

Net decrease in cash and cash equiv:tlents (A)

Cash and cash equivalents at beginning of the -"-ear

Cash and cash equivalents at end of the year

2024 2023
USD USD

(670,963 ) (9,224.737i

(670,963) {9,224,737)

670,878 1,761.837
- ,1,455,60C

1,300

:1
?15

(8s)

(8s)

:l
l::

The accompanying notes on pages 7 to 17 form an integral part ofthese financial statements.
The Report of the Auditor's is set out on page 1 & 2.

For Tapti Pipes & Products Limited FZE

Authorized

*,q':r,ijllffr.;:-
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

Statement of Changes in Equity
For the year ended 3lst March,2024

At st April, 2022

Toi rl comprehensive loss for the year

At Jl st March, 2023

Tot,rl comprehensive loss for the ,vear

At ilst March,2021

8.783,,+62 (71 ,(,95 )

- 19.124,-r7r

l,:52,051 9.963.8l7

- (9.224,137\

Share Accumulated
capital losses

Shareholders'
current
account Total

T]SD USD USDUSD

8,793,162 (9,296,,133)

(670,c''63)

I ,252,051

I ,252,051

739,080

(670,e63 )

68,i I 79,793,462 (9,967,396)

The accompanying notes on pages 7 to 17 form an integral part ofthese financial statements.
The Report of the Auditor's is set out on page 1 & 2.

For Tapti Pipes & Products Limited FZE

Authorized Sig
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Tapti Pipes & Products Limitetl FZE
Hamriyah Free Zone, Sharjah, U.A.E.

Nores to the Financial Statements

For the year ended 3lst March,2024

{ LeEal status and activities

l"l Tapti Pipes & Products Limited FZE was registered in Harnriyah Free Zole. Sharjah cn l3th lVlarch.20 ll as e

Free Zone E,stablishn.rent underthe U.A.E. Federal C--ommercial Com;rany Lar'', rvith Corrrnercial i icense No. --1599

issued by Hamriy,ah Free Zone. Sharjah" Lr.A.E. The registered address of the company' is E2-i i3F-,+3^ P.C. Box

49509. Hamriyah Free Zone, Sharjah. U.A.E.

l.l The company is controlled and managed b1,N'1r. Sanjay Kumar. an Inciian natic,nal.

1.-l The company is primarily engaged in business of generai trading.

1,,{ On l2th March, 2019, commercial license of the t:ompany has been expired and the ranagement has not yet

renerved the same till date.

2 Shareholding

2,1 Th,-' shareholding of the company is as follows:

Name
Value per Total

Origin No. of shgre value "/o
shares tj'iD t.lSD age

I . h'l/s. Texmo Pipes & Products lndia 32,235 272 8^;/83,,161 I00
Limited

32,235 8,783,462 100

2"1 The authorized and paid up share capital of the company is LISD 8783,162/-.:iivided intc, 32,235i- shares ol USD

2721- each.

J Adoption of New and Revised International I'inancial Reporting Standarcis (IFRS) & Interpretations

i) St*ndards and Interpretations effective ln the current year

Thc. following standards and amendments apply fbr the fiist time to tae financial reporting periods cor.nmencrng o:r

or after January 0I " 2023.

IFRS 17 - lnsurance Contracts.

Cla;sification of Liabilities as Current or Non-C'lrrent - Anrenclments t.r) IAS l. Presentaticn o1- Finarrcial

Statements.

Dis:losure of Accounting Policies - Amendments to IAS l. Presentation of Financial Statements and IFRS Practice

Statement 2.

Deiinition of Accounting Estir.nates - .lmeqdments to IAS 8. Accourrting policies" Changes in Accountins Estinates

and It rrot s.

Deferred Tax related to Assets and I-iabilities arising from Single Transactic,rr - Amet.rdments to IAS ,2, lricom:
Taxes.

z;#i,
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, [-l.A.E.

Adoption of Nev,'and Revised International Financial Reporting Standarris (lFRs) & Interpretations
(Ccntinued)

Nerv & Revised ffFRS in issue but not effective or early adopted

The following standards and interpretations had becn issued but liot yet rnandatory for annual reporting p*riods
encling March 31.2023. Nlanagement anticipates thaL these new staldards, inlerpretations. and antendnrents rvitl be

adopted in the r'inancial statements as and u,hen they are applicable an,l adoption 'rf these new standards,
interpretations. and anrendments, ma) have no material impact on the financial statemeil.s in the period of ir.,:itial

application.

Summary of Significant Accounting Policies

The significant accountins policies applied in the preparation of theser financi;:l statements are set out belcrv. These

policies have bee,r consistently appliecl to all the periods presented" r.rnless otherrvise stated.

Basis of preparation

These financial statements have been prepared in accordance with lntema:ional Fina.ncial Reporting Standards
(lFl'.S) issued b1 the lnternational A-ccounting Standards Board rl{SB), ir:terpretations issueci by lnternatilnal
Financial Reporting Interpretations Coinmittee (IFRIC), and applicaole requirements of the U.A.E. La'"v.

The preparation cf financial statements in confon.niry' with IFRS requires tle use oi certain critical accounting
estr,lates. It also requires management to exercise its judgment in the process of applying the company's accoirntinq
policies. Changes in assumptions may have a significant impact on the financial sr.{ements in the period the
assrrmptions changed.

Management believes that the underlying assumptions are a.ppropriate and thrit the company's fir-rancial statements
therefore fairly present the financial position and results.

There are no areas involving a higher degree ofjudglllent or cornplexity, or ar:eas where assumptions and estiniates
are significant to the financial statemelrts.

Starement of compliance

These financial statements have been prepared in accordance wirh Interna;ional Financial Reoofting Standards
(lFfi.S) issued by International Accounting Standards Board (iASB).

Going concern

The financial statements are prepared on a going concern basis.

Wh:n preparing the financial statements. managemerlt makes an assessrnent o:the Compa:ry's ability to continue as

a going concern. Financial statements are prepared on a going concern basis unless ma.rlagement either intelcs tn
liquidate the Company or 1tr cease operations, or has no realistic alterr:ative bu:- to do so.

Accounting convention

These financial siatements have been preparecl under liie historical ccst conv:i-:tion. The iair r'net reali;,:able vaiue

con:ept of measurement of assets and iiabilities has also been applied wherevrr applicable under il-'RSs.

Particulars Effective for
Annual periods

Amendments to IFRS l6: Lease LiabiliW in a Sale and Leaseback January 0l" 2C24

Cki;sification of Liabilities as Current or Non-Current - .{mendnten:s to
IAS l. Presentation of Financial Staterrents.

Januar,v 01,2424

Supplier Finance Arransements - Amendments to IAS 7 and IFRS 7 January 01 ,242.4

W;,ffr',n



Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

,1 Surnmarv of Significant Accounting Policies (Continued)

Furctional and presentation currencl,
Itenrs included in the financial statements of the conrpaily are measured using the currerrci in rvhich the rralority c{'

its transactions are denominated ("the functional currency"). The financial stetements are rresented in Unitec ;rrar
Emirates Dirharns ("AED"), lvhich is the company's tunctional and presentation cun'enc-v,'.

Rer enue recognition

Reienue from contracts r,i,ith customers is recognized when controi of the gcods or sen,ices are transierred tc the

cusronler at an amount that reflects the consideration to 'which the Company -jxpects tc be entitlei! in exchange fcr'

tho:,e goods or services. The Compalry has generalli' concluded that it is the p,rincipal in iis revenue arrangemcntr,.

because it tvpically controls the gocds or services Lrefore transf'erring them to tire custorncr'.

Rer enue from Contracts rvith Custonlers

IFRS l5 " Revenue .lront c{)nlroc'ls tyitit custon'ters " replaces IA^S 1 3 which ct,r,ers contracls fbr goc'ds a:rd sen,ices

and IAS I I lvhich covers construction contracts.

The nerv standard is based on the principle that revenue is recognized when control of a qcod or seryice:ransi'els to
a clrstomer so the notion of control repiaces the existing notion of risks and r"rvards.

A new five-step process must be applied before revenue can be rect;gnized: i) identif, ccr-tracts r,'ith cu:;tomcrn;: i, )

tdentify the separate perfonnance obligation: iii) Detennine the transaction tr,rice of the contract: iv) Allocate the

transaction price to each ol the separate perfornrance obligaticns. and v) Recognize the levenue as eac:l

perfbrmance obligation is satisfied.

Ker changes to currenl practice are:

Ani'bundled goods or services that are distinct must be separatell, iecognizec.. and any discounts or rebates or, th;
contract price must generally be allocated to the separate elements.

Relenue may be recognized earlier than undel current standarcls if thc consid.-r.rtion vaiie! llor anv reaso:rs (such as

for incentives, rebates" perforrrance iees, ro1'alties. sr-rccess of ar-- outcorne etc.) u-rrrimum amoun,-s nrirst be

yscognized ifthey are not at significant risk of'reversal.

Thr.' point at rvhich revenue is able to be recognized may shift: scrie revenDe r.vhich is currently recognized at a
point in time at the end of a contract rnay have to be recognized over the contr:,ci tenn ailc vice versa.

'fhere are nerv specific rules or-r licenses, rvarranties" non-refundable upfront feas and. consignr-nent arrangerlents. ta
nanie a few.

lncleased required disclosures.

I nventories

Invt:ntories are valued at the lorver of cost and net realisable value. Net realizalie value is tire estimated selling price

in the ordinary course of, business, iess the estimaied costs of conrpletion aird sellirg expenses. Cost fol eacir

cat(gory of inventories is determined i's follows:

Rav und packing materiuls

The cost of raw and packing matcrial is deternrineo ,rn a t-ilst-in firsl-out prir:ciple, and -includes iirsurance. fieight
and other incidental charges incurred in bringing tlre inventories to the present location and condiiion.

ru;#o



Tapti Pipes & Products Lirnited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

Surnmarv of Sienificant Accountins Policies (Continued)

I nventories (Contin ued)

Finislted goods ond work in pragress

The cost of flnished goods and r.vork in progress contprises of cost olrar.l,malerials, lab,r;r charges and appropr-iate

por ion of production overheads based on normal operating capaciti .

Tr:ide receivables

Trade receivables are amounts due fronr customers for services performed in the ordinary course of business. ]l
collection is expected in one year or less they are classified as currenl assets c,therwise as non-current assets. Trade
rece'ivables are carried at the irrvoice amounts less an estimate made for doul,tful recei',,ables bas"-d on a rer"ie,ry c1'

all outstanding amounts ar the )rear-en<.i. Bad debts are written ofTwhen identif;ed.

Cash and cash equivalents

Cash and cash equivalents inciudes cirsh rn hand. deposits held at call with banks. otner short term hi:ghly liquid
investments with original maturities olthree months or less. and for the purocse of the statemeni of Cash Flows -

bank overdrafts. Sank overdrafts are shou,n within loans and borrov,ings in :urrent liabiiities on tlre Statenrent of
Financial Position.

Tr:*de payableso provisions and accruals

Liabilities are recognized ior amounts to be paid in future for goods and services rendered, whether or not biiled to
the Concern.

Provisions are recognized when the Concern has a present legal or constructive cbligaticn as a result ofpast events,

it i: probable that an outflow olresorrces ertbody'ing econornic ber-reflts wirl be required to setlle the obligation,
ancl a reliable estimate of the amount of the obligation can be made.

Value added tax

As per the Federal Decree-Larv No. i08) of 2017. ef-fective fror.n .lanuan' 1. 2018 fbr companies inco,-porateC ir
U,A.E. Value Added Tax (VAT), is charged at 59'; standard rate or 0% (as the :ase nrav bel on e\rery taxable suupl;'r

and deemed supply made by the taxable person. The Ciompany is recruired to file its V.r'f returns and compute the

pal'"ble tax (rvhich is output tax less input tax) for the allotted tax pericJs and de;rc,sit the sarne withln the

prescribed due dates olfiling VAT return and tax pa),ment.

Corporate tax

On 9 December 202.2, the UAE N4instry of F'inance released the Feceial Decree-LawNr-..:17 of 20112 on t.re ta:<atio:r

of (iorporations and Business (the Larv) to enact a Federal corporaie tax (CT) regirne:n rhe UAL. The CT regime

u,ill become eflective for accounting periods beginning on or after 1 June 2Cl3 and accordingll'" it has an irrcome

tax related impact on the financial statements for the accounting perioCs beginring on or alter.iune- 1, 2023.

The Cabinet of N,linistry Decision No. i l6i2022 effective from 2023. specifies the threslc,ld of income over which
the 9%tax rate u,ould apply and acco:dingly. the La,,v is norv considered to be substaniivr:ly enacted. A rate otr'99,ir

will apply to taxable incorne exceeding AED 375.000" a rate of 0?6 rvill apply ;o taxable income not exceeding AED
375.000 and a rate of 0% on qualilying income of fi'ee zone entities.

Financial instruments

A ;lnancial instrument is any contract that gives rise to a financial asset of ]ne entitv ard a trnancial liability cr
equiry- instrument of another entitl.
Financial assets

Inirial recognition and meusurement

As ter IFRS 9. Financial assets are classified" at initial recognitior,, and subsequentlS, measured at amofiiseci cos'."

fair value through other comprehensive income (OCI r, and fair valut-'through p,rofit or loss.

10
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, [J.A.E.

'l Surnmarv of Significant Accounting Policies (Continued)

Financial instrurnents (Continued)

Financial assets (Continued)

I ttitial recognilion and meosurement {cotttinued)

The classification of {lnancial assets at initial recognition depends on tire financial asset's coritractual cash :'lorv
characteristics and the Conipanl,'s business rnodel fcr managing them. \\iith t,te excepticr cf trade receivabies tha:t

do not contain a significant financing corlrponent or lbr rvhich the Compan5, has applied the practical expedierrt. the
Corrpanl, initially measures a financial asset at its fair value plus. in the casr: of a llnancial asset not ai fair value
thrt-,ugh profit or loss, transaction costs. Trade receivables that do rrot contain a significant financing cornponint cf
for rvhich the Company has applied the practical expedient are meiisrrred at t:ie transacticn price detennined u:rdcr
IFRS I5.

In .,rder for a financial asset to be classified and rneasured at amor:ised cost lr fair valLre thrcugh OCI, it ne-cls ti,
givt: rise to cash florvs that are 'soielv pavments of principal and interest (SPPI)' ,tr rhe principal a:nourit
outi;tanding. This assessrnent is referre,l to as the SPPI test and is perfcrrned at an instru;nelt level.

The Company's business model or managing financial assets refer; :o how i, manages its, financial assets in order
to generate cash flows. l'he business model determines whether cash flows .vill result from collectinE lontractuerl
casir flows, selling the financial assets. or both.

Pur,-hases or sales of financial assets that require delivery'of assets rvithin a tii.n.: frame e:;rablished b.v regulaticn c,r

convention in the nrarket piace (regular way trades) are recognized on the trade date, i.e., ti.re ciate that the Company
commits to purchase or sell the asset.

Su hs e quent tnels u re ment

For purposes ofsubsequent measurem3nt, financial assets are classifled in fou: categories:

Financial assets at amortised cost (debt instruments);

Financial assets at fair value through OCI rvith recyclrng of curnulative gains ald losses {oebt instruments.l;

Financial assets designated at fair value through OCI with no recycling oi cumulatirie gains and losses upon
derecognition (equity instruments);

Financial assets at fair value through profit or loss.

Finoncial ossets ot umortised cost (debt instrrtntents)

This category is tne most relevantto tlre Companl'. The Compan-v- measures fir,ancial assets, at amoitised cost il,roth
of t,re following conditions are met:

The financial asset is held within a busirress model r.vith the objective to hcid financia, assets in order to coiletr
contractual cash f'lows: and

The contractual terms of the financial asset give rise on a speciiied dates to cash flor.vs that are solely payments cf
prir:cipal and interest on the principal anrount outstanding.

Finirncial assets at amortised cost are subsequently r.neasured using the effective interest (lllR.r meth,td and ar;
suh.tect to impairment. Cains and losses are recognized in profit or loss rvhen tie asset is clerecognised, mcdifiec or

The Company's financial assets a1 amcftised cost includes trade receir,able, deoosits and other receivables.

Financial assets ot.fair volue tltrough OCI (debt inslru,nefits)

The Company measures debt instruments at fair value through OCI if both of tre follorvinE conditions are ntet.

The financial asset is held rvithin a business rnodel with the objective of bo;h holding .:o cclleci contractual ;asa
floir's and selling: and

The contractual terrns of the financiai asset give rise on specified Cates to cash flor.vs thai are solely payrnsnts cf
principal and interesl on the principal amount outstarlding.

For debt instrurnents at fair value through OCI, interest inconre, ioreiL".n exchan .ge revaluation and in.rpairrrent losses

or reversals are recognizeci in the statement of protit or loss and corrrpilted in tire same manner as fbr financiai assets

me;rsured at amcrtised cost. l'he remaining f-air vaiue changes are recognized in OCl. Upon derecognition. thi:
cunrulative fair value chanqe recognized in OCI is lecycled to prcfit cr loss.
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Tapti Pipes & Products Lirnited FZE
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Summary of Significant Accounting Policies (Continued)

Financial instruments lContinued)

Financial assets {Continued)

Financiol ossets designttted ut./hir value tltrough OCI (equity instruments)

Llpon initial recognition. the Compan;,,can elect to classifi irrevocal.ly its eqLritl investnents as equitl inslrunrenls

des:gnated at fair value through OCI rvhen they rneet the definition of equity Lrnder IAS 32 Financial [nstru]nent:,:

Presentation and are not held tbr trading. "fhe classifir:ation is deternri:red on ar instrument-by-instrument basi:;.

Gai:rs and losses on these financial assets are never recycied to profit or loss. Dividencl" are recognizcd as cther
income in the statsment of profit or loss u.hen the right of payment,ras been e;tablishec, ercept u'hen thc ('onrpan'',

benefits from such proceeds as a recovery ofpart oi'the cost ofthe financia: asset" in rr,hich case, suclr gains ar:
rec<,rrded in OCL Equitv instruments designated at t'air value through OCI are not subjecr tc impairment asisessin.nt.

Financiul ussets otfuir vulue llrougk proJit or loss

Financial assets at fair value through profit or loss include financial assets held 1bl trading. financial a:sets

designated upon initial recognition at fair value through piofit or loss. or finar:ciai assets nrandatorily required to b*
nleasured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose cf
selirng or repurchasing in the near tern. Derivatives" including separated eml,eCded derivatives. are also classified
as held for trading unless the) are designated as effective hedging ins:ruments Financiaj assets u'ith cash flou's that

are not solely payments of principal and interest arer classified an<i measure.i at fair value through prcfit o:" ios:,
irrerrpective of the business model. Notrvithstanding the criteria tb:' debt irrstrur.nents to L,e classrfied at aincrtisel
cosi or at fair value through OCl, as described above. debt instru:nents ma- ,e designated at fhir val.re thrc,uglr

proiit or loss on initial recognition if doing so eliminates, or significantl,,'reduces. a.n accoirnting misrlatcl.
Financial assets at fair value through plofit or loss are carried in the slatement clfinancial position at fair value witlr
net changes in fair value recognized in the statement ofprofit or loss.

Derecognition

A linancial asset (or. where applicablr. a part of a financiai assei or par-t of .- group o: sir.nilar llnancia asset;i is

prir,,arily derecognized (i.e., removed from the Conrpanl,'s statement of financial position) lvhen:

The rights to receive cash flows from the asset have expired; or

The Company has transferred its rights to receive cash flows lrom tne.asset or has assunreC an obiigation to pa1 the

received cash flor,vs in tull without rrraterial delal'to a third parry" under a 'pass-through' alrangement; ani eittrer (a)

the Company has transferred substantially ali the risks and rewaris of the asset, or (b) the Cori,pany ras neither

transferred nor reiained substantially all the risks and rervards ofthe asset, but;ras transferred controi oithe as.;et.

Wtron the Cornpany has transferred its rights to receive cash flows iiom an asset or has entered into a pass-thrcugh

arrangement. it evaluates if" and to r.vhat extent. it has retained the risks and rewards of ownership. When it has

neithertransferred nor retained substantially all ofthe risks and re'ward ofthe asset. not lransfer"ed control oithe
asse:t. the Company continues to recognize the transferred asset to th: extent ,:f its continrring involvem:nt. in tnat

case, the Company also recosnizes i.n associated lrability. The transl'erred.:sset and the associated Irabiliq,are
mer,sured on a basis that reflects tire rights and obiigations that the C'ompany has retained.

Corrtinuedinvolvementthattakestheforniofaguaranteeoverthetr'ansferredassetisnreasuredatthelower oithe
ori;:inal carrying amount of the assei and the nraxirnurn amount of consicleration that the Compan-r: could be

required to repay.

I myo i r me nt of -fin unci ul assets

For trade receivable, the Company has applied a corubination of the simplifirC and geteral approach permitred bv

ll-RS S. Simplified approach is applied to a porifolio oitrade receivable that are hornoge:eous rn naturr: anC canr,

similar credit risk. Under general approach. the Cornpany measures the loss allowance fbr a financial asset at an

amount equal to the lifetime expected credit losses if the credit ;isk on that financial instrument has incieaseJ

sigr.ficantly since initial recognition. Flowevei'. s,mpiified apprcach requii-es expected lifetime iosses tc be

recognized from initial recognitior.r of the receivables.

4,0*[lt
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Tapti Pipes & Products Lirnited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

.l Summarv of Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial liabilities

I niti al recognition ond measurement

F-inancial liabilities are classified" at initial recognition. as flnancid liabilities at fair .ralrLe through prcfit or loss,

loans and borrorvings" payables, or as derir,atives,lesignated as hedging instruments in an eif'ective hedqe. as

appropriate.

All financial liabilities are recognized initially at fair value and. in the case oiioans and borrouings and palable:,
net of directly attlibutable transaction costs.

The lompany's financial liabilitles includes bank borrowings and tracle and other pa,vabies.

Su bs eq ue nt mel!;u r e ment

The measurement of financial liabilities depends on their classification, as described belorv:

Fin{tncial liabilities otfair volue {ltrouglt proJit or loss

Financial liabilities at fair vaiue through profit or loss inciude firancial liabilities held for trading anl financial
liabilities designated upon initial reco-snition as at iair value through profit or lcss.

Financial liabilities are classifled as held fbr trading rfthev are incurred for tle purpose o;'repurchasing in the rea-:'

ternt.

Gains or losses on liabilities held for rrading are recognized in the statement of profit or !oss. Financiai liabilities
des:gnated upon initial recognition at fair value through profit cr loss a,re designated at the initial date cf
rec(,gnition. and only if the criteria in IFRS 9 are satisfied. The Comoany has not designated any financial liabilit"v
as at fair value through profit or k.lss.

Lotns and borrowings

A11er initial recognition, interest-bearing loans and borrowings are subsequer,tly measured at arnoftised cost using

the'[R nrethod. Gains and losses are recognized in profit or ioss when the !iabilities are derecognized as vrell as

thr, ugh the EIR ?,monization process.

Amcrtised cost is calculated by taking into account an1, discount oi prenrirrn on ac(-luisit;on and f'ees c:'cos-Ls that

are an integral pa{ of the EIR. The EIR. anrortization is included as flrance co:,ts in the sratement cf profi. or loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition

A:inancial liabiliry,-' is derecognized ..'.hen the ohligation under the Iiabiiitl 's discl.rargec or cancelled or expires"

When an existing financial liabiliry is replaceri by another from the :;e,me lend:r on substantially diff'ereni ter,ns" or
the tems of an existing liabilir,," are substantially nrodified. such an exchange or modification is treated as the

derocognition of the original liabiiity and the recognilion of aneu'liability. The difference in the respecti\e carrying
amounts is recogr.rized in the staterneni o1'profit of ior;s.
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, LI.A.E.

Suramary of Significant Accounting Policies (Continued)

Off,etting of financial instruments

Financial assets and financial liabilities are offset and the net anlcrrnt is reporteC irr rhe statement cl'financiaJ
posrtion if there is a currently enfbrceable legal right to offset the :'e;ognize(i alrounts and there is an intention tc
sefiie on a net basis. to realise the assets and settle the liabilities simLrltaneousl' .

Foreign currency transactions

As oer IAS 21, Foreign currency transactions should be recorded irritially at trrc: rate of er-change at the date cith.:
tral.]saction (use cf averages is permitted if they are a reasonable appicximatioi. of actuai).

At each subsequent balance sheet date.

For;ign currency monetar) amounts should be reponed using the clostng rate.

Nori-monetarl items carried at historical cost should be repoftel using tl:e exchang"' rate at the cate of rhe

trar-rsaction.

Non-nronetary items canied at fair value should be reported at the rale th;il existed \vi1en the fair values u,er:
determined.

Exr:hange differences arising when nronetary items are settled o,'rvhen mllretary itens are translated at rates

different from those at r.vhich thel' were translated r,r'len initially re.c,gllized c,r in previous financial statements are

repc:ted in the 'Statement of Profit or L,oss and Olhei Cornprehensive lnc,-.rnre'. on net basis as either 'Ft,rreigrr

exclange gains'or'Foreign exchange iosses'and includeC in'Other operating rncome'or "{-ither operating expenses'

respectively.

Impairment of assets

As per IAS 36, At the end of each reporling perioci, the entity is require to reviews ihe carrying amc'unts of its

tangible and iotangible assets whenever events or changes in circurrstances ildicate that the carrying arnour:t ma1,

no1 be recoverable. An impairment loss is recognized for the amount b-v which the asset's carryirrg amoullt exceeds

its recoverable amount. The recoverable amcunt is the higher of an asset's fair value less costs tc sell and valrie in

use. For the purpcse of assessinq irnpr-irment. assets are grouped at the lowes. Ievels ior r',hich there are sepa-ratelv

identifiable cash flou's (cash generatinc units). r-on-.flnancial assets other than goodwill aie revisr,,ied at the end cf
each reporting period for possible reversal of the impairment loss.

Shcrt term borrowings

Borrowings are recognized initially at fair value, not of transacticl costs incurred. Borrowings are subsequentl.v

mez:sured at amortized cost using the effective interest rate method. Difference betrr,een the proceeds (:.ret cf
trar.:saction costs) and the redemption value is recognized in tire Staterreni of Prr:fit or l-oss and Other
Cornprehensive Income over the period olthe borrorr,inss using the ef-fective i,rterest rnethod.

Borrorving costs are recognized in Staten-,ent of Profit or Loss and Other Ccinprehensive Income in the period irr
which they are incured. Fees paid on the establishment of loan facilities are recognized as transaction costs r1'rhe
loan to the extent that it is probable that scnre or all oithe faciiitl'wlll be dravrr dou,n.

Obligations towaids banking instituticns are segregaied generally ir,to current pcftion (shortterrn portior!)and non-

current portion (long term porlion). Obligations wtich falls rvithrn a perioc{ of one pe;'iod is treated as currert
porrion (short term poftion).

z;#i,
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

Summary of Significant Accounting Policies (Con{inued)

Staff terminal benefits - Gratuity

Amounts required to cover end of sen'ice indemnity at the balance sheet date are con.rputed pursuant to the [-]niied
Arab Emirates Federal Labour Lar.v based on the i:rnployees' accumulated period of service and current basic
reniuneration at the balance sheet date.

Clritical Accounting Judgements and Kev Sources of Estimation Lncertair.tv
In the application of the Ciompany's accounting po:icies, r'vhich are desuibed in note 3, the rnanagenrent of the
C-'ornpany is required to make judgments. estimates and assumptions about the carrf ing anlouuts of assets anC

liabilities that are not readily apparent from other sources. The estirnates and associated assumptions are based o;.r

histcrical experience and other factois that are considered to be lelevant. :\ctual re-culis may differ from thesa
estr : ^tates.

The estirnates and underlying assumptions are revielved on an ongo!r',g basis, Revisions to accoLlntirrg estimates ar-.

recognized in the period in rvhich the estimate is rer.ised if the revision affecis only that period or in th,: period cf
the revision and future periods ifthe revision affects both current anij future periods.

Critical judgments in applying accounting policies

The follou'ing are the critical judgments, apart from those involving estimatic,ns, that tne :xanagernent has nraie in
the process of apul,ving the Cornpany's accounting policies and that have the rrost signiiictnt efTect on the aniounts
recognised in the financial statelnents.

SalisJirctiorr of perjormunce obligotiorts under I FRS I 5 Revenue ./?om contr:lcts witlt customers

The Company is required to assess each ol its contracts with customers to deterrnine whether performance
obligations are satisfied over time or ert a point in time in order to deternrine tre appropriate rnethod of recognising
revenue. Revenue is recognized r.r'hen the Cornpany riatisfies a perforarance o:ligation ly :ransferiing th: prorriiseC
good or service tcr the customer, rr'hich is when the customer obtains control or tne good or service.

De! erminotion oj tronsaclion prices

In lre process of determir,ing transaction prices in respect of its cor:tracts wrth customeri. the Ccmpany' assesses

impact of any variable consideration in the contracl due to discounts, penarties, the :xistence oi an5, significant
financing component or an\r non cash consideration. In detelnrining the ;nrpact of variable i:onsideration the
Contpany uses the nrost Iikely amount method untler [FRS l5 r.rhereb-v th: transaciior price is deterrnined bv
refcrence to the single nrost Iikel) amount in a ranqe of possible consideration amounts,

Kev sources of estimation uncertaintv

The key assumptions concernins the future, and cther key sources of estirnarion unce;taintl u the :nd of the
reporling period. that have a significant risk of causing a material aijustnrent to fhe carryi,tg amounts of assers an,l
liabilities within the next financial year" are discussed belov,r:

I mstuir ment of Ji n an ci ol ass els

The loss allowances for flnancial assers are based on assurnptions about risk cldefault ancl expected loss, rates. The
Company uses judgement in making these assunrptions and selecting the inputs to the impairment calculation, baseC

on ihe Company's past history', existing rnarket conditior.rs as vvell as fbrwarci looking estlmates at the end o1'eac:r
reporting period. Anv difference between the anrcunts actually ,;ollected rn a future period and the an:ounts
expected, will be recognized in the income statemeltt in that period.

I mSry1i v 21s 11 of n o n-fi n unc:i o I as s ets

'Ihe Company assesses r'vhether there are any indicators of impainnerrt ior all non-flnar:c:t,l assets at eacir repJrtini
datc. If anv such indication exists. or u'hen annual irnpairment :-esting foi an asset is required" the Conlpan3,

esti'-nates the asset's recoverabie amount.

Non-flnancial assets are iested for ir:rpairment when ihere are indicators that the carrying amounts ma_v not be

rect,verable. When value in use calculations are unclertaken, lnanagement m,ist estimiite the expected :uture casir

florvs from the asset or cash-generating unit and chcose a suitable discount rate in ord--:"to calculate:he preser,t

ralrre of those cash flows.
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Tapti Pipes & Products Limited FZE
Hamriyah Free Zone, Shariah, U.A.E.

Trade receivables

Trade receivables

Less: Provision for doubtful debts

Age analvsis

Above 365 days

Geographical analysis

Within Li.A.E. and G.C.C.

Ca:h in hand

Accumulated losses

Opcning balance
I'oi;rl comprehensive loss fbr the lear

Shtreholders' current account

Opening balance

Acrrued expenses and other pa1'ables

Adininistration cx penses

Legal and professional charges
Other expenses

(Note 6.1)

2023

745,120 2,481"132
(670,878i (1,73Q,-li2)

74,542 745,420

150 )14

19.:96.,+3-l ) i.7', ,69(,j
r670,96i ) (),22+.'137 t

(9,957"396) (9,296,433)

2021
USDUSD

6.1 USD

745,424

{.]SD

74s.420

7

8

I{}

11

I ,252,05 |

6,575

1,252,051

6,575

8-s 1,30c

85 t,J00

l2 Fair value of financial instruments

The cornpany's financial instruments -rre a--counted for under the historical cost conve;rtion. Fair value represenls
the amount at which an asset could be exchanged or a liabiliry settled betweer: knowlecgeable, wiiling plrties i:, a.r

arnl's length transaction, therefore" diiferences can arise between 'uarues under the hisioncal cosi method and farr
value estimates.'lhe fair value of the conrpan-v's finrincial instruments is not raterialll clitlerent fiom the carrying
valrie at 31st iVIarch. 2024.

Liquiditv and interest risk

Licaidity risk is the risk that the conrpany is unable to meet its pay'ment ob:igations esscciated with its financial
liabilities r,vhen they fall due and to replace funds r,vhen they are withdrawn.

The company aims to nraintain adequate cash and bank balances to rreet its operating com;nitlnents. ln acldition. th:
conrpanv has an arrangement to settle its liabilities and obligations on a tintely basis in order to ensure that the
cornpany has sufficient liquidity to meet its cperating requirements.

Interest rate risk arises from rnismatches in the interest rate pro{ile oirhe ccmpanv's ass.ts anci liabilities. Cash foiv
interest risk is the risk that the future cash flows of a flnancial ir:strument rvill fluctrrare becarise of changes i:i
market interest rates. Fair value interest rate risk is -,he risk that the value oi a tinancial instrument rviil fluctuate
because of changes in market interest rates. The company takes on rrinimal exposure to ihe effects of fluctuations in

the prevailing levels ofmarket interest rates cn callr flovr as lhe companys interest earning assets and interest

beaiing liabilities carry a llxed rate of interest. The company lakes on rrinimal exrrosure ro the effects cl
fluctuations in the prevailing levels oi market interest rates on fair value inte:est rate risk. The compan', strircs t'r
maintain an interesl rate profiie that will lead to ilnancial performance consisteni with its iong tem, objectives"

l:i
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Tapti Pipes & Products X-imited FZE
Hamriyah Free Zone, Sharjah, U.A.E.

Liquiditv and interest risk (Continued)

The table below summarizes the matirritl, profile of the Con.rpany's financii l assets anC financial liabilities. l'he
contractual matui'ities of the financial assets and financial liabilities have lreen detemtined on the basis cf the
renraining period at the financial positron date to the contractual matdrity date. 

'lhe matuiitl, profile of the assets an.l
liahilities at the statement oltlnancial position date based on contracrual repayment aransemenls \.vere as per note
no. l,l.l

Exchange rate risli

Since the main underlying currencies of the financial instruments^ cther assets. other" iiabilities and transactions
including cost of revenue and revenue are ir.r U.S.D. Dollars the ccmpany is aot exposed to a significant exchange
rate risk.

Contingencies and commitments

As;ri -llst lt'larch,202:i. the company l.rad no contingencies and commitments.

Cornparative figures

Pre.,,ious year's figures have been recla:,sified / regrouped u,herever necessary to cr,.nibrnr t,r the presentation

adopted in these l-inancial statements. iiguies of the FZE have been rounded oif to near.rit ,.-rSD lt-.

The accompanying notes on pages 1 to 17 form an integral part ofthese fiaancial statements.
The Report of the Auditor's is set out on page tr & 2.

l3.t

l4

l5

t6

Panticulars

Interest bearing Non ierterest bearing

Total
0n demand

or less than 1

year

More than
I year

On demand
or less than 1

Year

rllore than i
)'ea !'

Financial assets

Trade receivables

Cash in hand

74.!42

i50
74.542

150

Total 74,692 74.692

Financial liabilities

Acirued expenseli and other
pa1'ables

6.:7 5 r- i75

Total 6,575 h.5 /:

For Tapti Pipes & Products

H.s,il.FlirE:-
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