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Independerrf autlitor's report
To the shareholder of
Tapti Pipes & Products Limited FZE
Hamriyah Ftee Zone
Shariah, United Arab Emirates

Report on the a.rrdit of the financial sftrtements

()pinion
Wc lrrve ilrrrlit<,:rl rlrc accornpanving financial stntcments of 'I.'apti l)ipes & Products Linrited
['iZ[i, Slrar:jah, t-lnited ,\rab fimirates, *'hich cornprise r:f rhe slatement ol firrancial pnsitir:a as

at 31 Mlrch 2019, thr: statcrl)cnt of comprehcnsive incorne. lhe statemt:nt of cbanges in
c<1uitv and rl()tcs to the fioancial staternents, includiug a srlru[arl.' ol sigpriticaut accounting
policics rind o ther explarllltory irr forrnatiou.

Itr <>ur opinion, rhe {ilancinl stirtemc-nts prcseol irurl-v, in all ruateria[ fespects: the financial
pcrsilirrrt <:f 'I'apti l)r;:es & Products l.imited f:ZJ:i. ax of 31 iv{arc}:2{119 and the rcsults of its
opcration, ch*rrges in ecluitr, arid cash flows for rhc yrar then cnclc:d il lccordalce with
Il ternttiorrai lrin arrcial llcporrirrg Standards,

Basis lor npinion
\!'c corrdrrcted our ar.rdit in nccr:rdance rvitli Iorernatiousrl Standards on ;\trditjng ("ISAs'].
Our r:esponsil:ilities lurder tlrose standards ,ue ftirther tlerscribecl in the Auditor's
rcsponsibilities fcrr the etrclit of rhe fitrancial statefients *ecLir:n of our report. \X,e are
irtdcpcndent of the Cornpnnv in accr:rdar:ce with the lrrtern;ltiolal Ethics Standarcls Board fbr
i\ccotrrttitrtt$' Code of Etlics lor Professior:al Accounta*rs (the "lhlSB.{ Code",) rogerher
rvrth thc etlrical re<luirernelrts t}:at are relevarrt to otir airdir of thc llnarrciai statcmcnts in the
[.initerd .trab l:.rnirrrtes, and rve have tult'illed our other ethical rrsponsibilities in accordalce
u'ith these rcclu.ir:emcnts ancl rhe iESI]:\ Code. \te beiieve that the audit eviderrce rve have
ol:inirrcd is sufticient ar:rrl rpprol:r'iate to provicle a basis fi'rr.<>ur r>pir:ion.

Emphasis of rnrrtter
Vithotrr cluali6'ing our r.:pinion, rve draw llttcntic,rl to the lollo*,irrfi:

r ;\clvances tr,r suppliert ('N<>te S,) nnll r:thsr receivrrbk:* {}iorr 9) balanccs w.err: corrlirrnetl
l:v tlre rrunag(:.ttle nt. 'I'he rccoverry of adtiurces r<'r sr"rp1:liers does nr:rt k:rr:rk in near luture
as pcr coniiruradon bl' the rnanagemcnt. [.{ence, it is classified as Nou-(]ur::eflt r\sscrs in
rl:c llalmrcc Shect-

r 'l'racle receival.rles as on 3l l\,Iarch 2019 are confirrned b1: the marr;rgement, howcwet, no
indel:er-rdent balcnce confirmation has heen rcceived frorn dehtt:irs. 'I"he N{anagemer:t
l:elieves tracir: receitables will not be realised in near fuhrre. l-{eoce, it is classified as

Norr-(lurrerrt assers in the lJalance Sheet.

Responsibilities of managem*flt and the ehareholde r for the financial statemcnt$
itlarragetncrrr is respolsible lbr the pr,eparation and tair prcscnrrltiol) of tlre 0narcial
$1att1111en(* in act:oninncr: ivith IIIRSs ancl in cr:r:pliance with rhe applicable lrrr:visiuns r.,f the
(.)otl:panr,'s Nlr:tmorantir:m of Association ar:d the prtlvisiorrs o[ Implcrnerrtirrg Proceciures
issucd bl rlre Ilamrit'al-r l;ree Zone Authority pursuarrr to llmiri l)ecrce N,r.((, of 1995, arrd
ftrr such iutcrnal ct-tr:trol irs rn.lnnliernent tletenr:ines is necessarr-. to enable thc p
financi;rl strt(:ltlents that arer itrec ftr:m material rrrisstatcrnert, lr'hethcr r{ur: to f9fr
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Respotsibilities of nrarlalfement and the shateholder for thc financial $tatemenl$
(Cont...)
In prep:rring the {inrrncial staternefit$, managcmcrlt is rcsp<.rnsible fcir assessirrg thr, Companv's
abiliry ro eontinuc as a goirg c()nccrn, disclr-rsilg. as applicable, motters rel:rted to going
corrcerrl and rrsing the going concern basis of accountiog unless managernenr either intends io
liquitlate the (iompanv or to cease r:perations, or has no redistic alternative but to dr: so.

'l'hc sharehr:lcler is respoosible for nverseeing the Company's financi',rl reporting proccss.

Audilor's responsibilities for the arrdit of the financial st*tements
()ur trbjcctivcs are tc) <>btain rr:asonai:le assurance abr.rut: w'hcther thc financial sl.lrtement$ a$ a

rvhole are liee fronr mrterial rnisstirtefirent. q,hcthrr clrrc tr.r lraud or ertrr, anrl to issue an

arrtlitor's report thzrt includes our opinir.rn. llcasonalrlc assllrirr:ce is a lrigh level of ;lssurlncq
but is not x glrnrantee thar an *r"rdit conducted in accordarrce rvitl'r ISAs rrill always detect a

rlaterirl nissratement rvhen ir cxists, lv{issrntcrnerlts can arise ironr l-rar.rd or error and nre

considered nratcrial i[. intlividually r:r in tlre aggregate, they coulel teasonablt be expecred tn
inlluence thc ccr>ne:nric clecis.ions ol: usu's tilken on the basis of tl:ese fin:rncial statclnerlts.

r\s parr of ar-r ariclir ir: accordancc rvith IS:\s. rve cxercisc 1>rofessi:rral iudgment and m*iltain
pxl te-ssiernal s kcp ticisrr: thrcr"rglir-ru t the au<l i r. \\.'e ai-.c.r :

r kleori{r and asscss t}re r-isks r:f marcrial rlissraterncrrt oI tire flnanci:rl statements,
u'lrcther due ro lrarrd or erro!! dr:sign and pcrf<>rm nurlit procedures resporrsive to those

rislis, arrd obtrrin audit evidencr: tlrat is suflicient and nppnrprinte to prnvide a basis fur
our opinir:rn. '1.'h<: risk r:f not de tecting a rnateri:il misstntement rcsulting from traud is
higher than fbr orrc resulting lrofir error, as li'aucl may invoh-e collusiolt. fcsrgery,

intentirloal ornissi(x'ts. 1rusrt:prcs('r'ltarions, or the overricle of internal control.

o C)btairr irrr undcrstanding oi intcnlal contrr.rl rclevanf ro dre audit ia order tr: c{esigo arrdit
pri.;cer"lures that iue apprt.rpriatc irr drc circurnst:lncrs, but not firr tlrr: purposc of
exprcssing an t:pinion on the c:htectjl,e rrcss ol rhe (.irnpanv's irternal cnrltrol.

r Evtluafcr th<: approprialeness of accounting policir:s used arrd the reasonableness of
accoullting esti-rnatcs urd relat*l clisclosrrres rlade by ntanagcntenf.

r (-lqrrtcltrrls on t.hc appropriatcness of managcmcnt's nsc of the gr:iog coflcern basis of
acr:.)lrntilrg ar:d, b:tstxl on rhe auclit evideuce obtaineci, rvhether a material urrcerfainty
exists r:eJarccl k) cvclls r-rr cr-rnc'litir:ns thrt rnav cast significant doul>t on thc Company's
al-rilit1' t<; ctltttitrue as it gt.:ing ctrlrcer11. Ii *.r: corrcluclc that a marerial rurcertaiory cxist$,
rve arr rt.lqr.rirecl rr.r clnrlr, nttrrl!r)n ir: our luditor's r<1>ort to rhe related disclt>sr.rrcs in the
Ilnurcial $tiltements or. i[ such disclc'rsr-rres are in'adec1u.*te, tr: rrrr:di[r, our opinion. Our
conclusir,rns are blsecl or1 thc ni"rdit cvidencc obtdned up to the dnte of orrr auditor's
rePort. [l<>rvever, lurure events or cr:ndidons nray causc the Compnrry to cease to
cond.nr.re, rs a goirrg corlcc,:n.

I F.vtrlurrtc the overall presentttiotr, str-rlctrire and corrlcot r:f rhc inancial statemcnts.
including thc clisclosr"rres, ancl rvltcthcr thr: fiaalcirtl staterner:ts re-pre$ent thc rrndcrlving
transat:l.iorls rrud evcnr.s irr a rrranncr thrtt rchievcs fair presentation.

\tc c<>mrnrttticatc with shar"eholder regarding, alnont other rnntters, rte planuccl scope and
riming oi the audit tncl signi{:rcarrt audit lirrdings, irrcluding anv sigrri{icant deficicncics in
internal cr>nerol that we ider:ti$- during our audit.
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Report on otlrcr lcgal and regulatory requirements
\X''<: arc not au'are of anr cnnrravenLi,Ltts during the vclr w,ith protisions oi ln,plementilg
Ptcrccdr:res is*ueri by thr l-.lurnri1,2h l;rce'Z<tne;\r-rth*r:ity pursuant ro limiri l)ecrce No. (f;) of
1995 or the company's Ardcles o1 Associatir:rr, *,hicir mav have mrtcrial effecr on the
firtancill ptrsitiorr of the cornpanv or tlrc rcsult of its opcrarions during the year.

\'1r-rlrammad I l'assln N{ohlrrxrrad Ilassln i\i
Relr,is tratioo ao (r.10

I)ubti. Lirrired Arab llrnilntes
N{ny 16,2019

l.irr i\lac & Rr:ii.s (-hartrrecl icrourrtanrs #q
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TAPTI PIPES & PRODUCT'S LIMITET} FZE
Flarnriyah Frec Zone

Slrrrrjah, United Arirl,r Ernirates

Str.tement of Fina.ncial Position
As on I\,Ilrch 31, 2019

Notes

ASSB'TS

Current Assets
Cash lnd bank balances 5
'rbtal cufrerlt assets

Non-current assets
.Accorrnt-r rccei'".*ble 7

.\dvances to su1:plier:s I
0tlrer r:eceir.aL:1cs 9
'I'oIal non-curr(:nt assets

Tatal assets

I.IABILTTIES & SHAREHOLDERS' EQUITY

Cument Liabilities
Other curerrl lirbilities 10
"l'oral current Liabilities

Tntal liabilities

Shareholders' equity
Share capital

l{emirrcd earnirrgs

Sl:r*rehe:l<lers' currc:nt a<:c()unt

Total shareholders' equity

Total liabilities & sh*reholdets' equity

lqs!d$_ __]L!2oaq_

11,956 13,454

11,956
.l 

3,"15,1

--*--il2s6-

8,783,462
(4?,016)

1,252,051 1,253,051

9,993,'197 l().001'4i2

31-lllar-20I9

4,178

41178

5,545r675

3,505,600
950,000

10,001,2?5

31-\fur-30I I
USI)

1,6i1
4,631

5.560,675

3,50i.600
950,fi00

10,01(r,375

13,454

8.783,4(r2

(2S,061)

Nr)te$ ()r1 prgcs I to 2(j funrr art integral part: oi these financial

r(:port ()n ;:ages I to j.

'Ihe linancinl st$Iernerlts oo pagcs 4 to ?0 werc appr()ved by the

2tl19.

I:ior'Iapti Pipes & Proclucts I.,imited FZIf

_1909s{51_ --_-1!eL19!_

statemcnts and thc auditor's

sharehr:lders <:n i\'Iay 16,

Hamnyah Free Zone
unarjah. U.A.E.
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TATTI PIPES & PRODUCTS LIMITED FZE
Harnriyah Free Zonr

Sharj*h, United Arab Emirates

Statcment of Total Ccmprehensive fnconre
For the year ended 31 March 2019

Note s 0t/04/20t8 ta
x/a3/2a1e

T-JSD

01i04iZ$li ra

3t /03 /2018

USD

927,(t08

(861,460)

Sales

Less: Cr:st of Salcs

Gross profit

Adrninistrative & geteral expen*cs

L,essl .,\dministrative expenses

Operating ptofit/(loss)

Net profit/(loss) ficr the year

iNo "Other cornpreircrrsir"c ir:come" during the ycar)

Notes on i:ages 8 ro ?0 fonn ,rr inrcliral part of these

report or1 pages 1 ro 3,

i;'or "I'apri llipes & I)roducfs l,imitcxi

1l (13,955)

**---661!*

(49,044)

(13,955) 17,103

__*_$3,es!)- __ljJ!L

lluancial starcrne,ltsi and tire ruditor's

Author:i
,yn rnFreeZone

Dnarjah . u.A.E.
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TAT''TI PIPES & PRODUCTS LIMTTEOFZE
Flamriyah Free Zone

Shariah, United Arab Emirates

Staternent of Cash Florvs

lior the year end*d 31 M*rch 2019

C*sh llow from operating activitics:

Nct pr<1fit,/(loss) for the vear

Oper:rting cash flow before rvorkirrg capital changes

(lncrea se) / L)ecrcas. in :lccou rr t -c rcccival>le:

Incrcasr./ (I)ecrcase) in o ther cur{er.rt liallili tirs

Nct cash (used in/from) operating activities

Net movement in cash and cash equivalents
Cash and cash e<luivzrlents at thc beginning of the ye ar
Cash and cash equivalents at the end o{ the year

Cash arrcl cash equivalents
Clsh irr harrd arrtl at batli

Cash and cash cquiv:rlcnts at the end of the year

Notes on 1>ages

r(jport oo paglns

forrn ar: i.ntegral pmt oi these firrar:cial s[atemenrs

Irr:rr'I"apti l)ipes rk l)rr>ducts ljmited lrZlj

3l-M,ar-ZA79

USD

t13,955)

{13,955)
15,000

(1,498)

(4s3I

{453)
41631

4,178

31 "tr'Iar-2tl18

I,ISD

17,103

17,103

01,103)
12,093

(1,907)

(1,907)
(t,538

_____l{11=

4,178

4r178
. 4,6i'l

. 4,63I

ancl the auditor'sI t<.r 2l)

1ut3.

,\utlrofi(ep Signaton

fry\T

W'#?,ill,;;?:)
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TAPTI PIPES & I'ROT'UCTS LTMITED FZE
Hamtiyah l;ree Zone

Shariah, United Arab Eurirates

Notcs to the fiurncial stateme nts
For the year ended 31 lt{arclr 2019

Notes
1 Orgrnisation status and activities

'fapd Pipes & Prodrrcts Lirnited lrZl:l is a lir:nited liability establishmcnt, registered in
I{mnrigah lrree Zone as t free zone establishment rvith status (FZE} untler Cr:n:rmerci;rl
Licetrse No 7599 incorportted on Mnrch 13.201l, isnred [:y Hanuiyah l]ree Zonc
:\uthoriry', Sharjah, U.A.E. 'Ihe registered office of the establishrnent is L:I.OB C)f6cer
No. [r]3-113I;-;13. P,O.Box 49509. Ilamrivah Free Zone. Shariah, United Arsb limk,.rres.

'l)rc copiral of rhe establishrnenr is ,\El) 32.?35,t00i {L:SD 8.?1t3,463) diyitied inr<i
32,235 sltlres o( AED 1,000i- r:ach fulll,pnid,'fhe sh*rcs u.crc hcld on balalce shect
dare by the follos,ing irs mendor:ed agairrsr its nanre"

SN Narne nf the sh'*reholcler
No. of Amnunt
shares AED 

olt

I 'lexrnr: Pipes & Producrs l-irrited. Incorponted irr
India

33,215 32^235,{"ii}0 100(l,n

Tot*l 32,235 32,235,000 100t'/o

The establishment is engaged in the business of (ieneral Trading.
The rnanagerneot and cc.rntrol are vesicd rvith ilIr. Sanjav Kumar.
'I'hcse fir:ancial statenrcuts are related co dre pcriod conrmcncing trum April 01.201t1 t<l

lv{arch 31, 3019.

Basis of preparation of firrancial $tflteiltefits
Tlr*sc linancinl xratenrent.s har.r becn prcp*red in crrrrrpliance u,'ith the Interoational
I?in*ncial Reportirrg Standnrds (IFRS) isstred by the loternatir>nal ^'\ccounting Standard

boarcl and which are effecdve fr:r the accounring periods beginning on eir nfter 1 April
2018. T'lrcse are i:resenred in thc cur:rency of the USD (tlnitcd States l)ollar) u,hich is dTe

functional cllrrenc,v oI tlrc cr:rn1:an.-v.

The presentation oi tinancial stilteruents in cornpliance with thc II'"RS rcquires tl,e
delerrrrirraur:lr anrJ consisterrt applicntion r:f accortnfing p<.rlicics ler u:tnsactiors atrd

ev(:r'rt$, T'he principri accounting policics of tlrc group *re set out in Note '+.

Iu sqrme cnscs api:lying thc conrpanv'$ accounting pr-:licies requirc r.he use oi estitnates

ancl r:r.lrer judgmenrs. 'I'he 
iudgmer"rts that maflafIernent has made io the process <>f

npplf irrg the cnmpan_-r's accoundng policies and that havtl the most xigrrifictnt effecl or:

th(: lrfitouuts rercognisr,tl irr rlrc finarrciul staternenr$ ilre set or"rt in nore 5 (ii),
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TAPTI PIPES & PRODUCTS I"IMITED FZE
Hamriyah Frce Zonc

Shariah, tlnited Arab Emirates

Notes to the financial statements
Fqr the year ended 31 March 2019

Notes
3 Standards and interpretations effecdve or non-effective frrr (Ire currrnt ycar

3.i Adoption of nerv International Financid Rcpr:rting Standurrds
-l'he lnternationd Ilinancial Repr>rting Standutls, amcndmcnts thcrefrr and

lnterpretations that bccarur, effecrive fcrr the cur{erlt reportirrg period and u'hich are

applicrrblc to fhe entitl, lre as foilorvs;

IFRS 9: Finxncial instruntet ts: (l lanuant 201 B)

lf;RS , rcquires {inirncial assets to bc classificcl ilrto two rneasurement carcgr:ries: those
mc.asursd af fair value arttl tht-rss mersured at arrx.rrtised cost. The deterrrrinaticro is rnacle

*t initial recopnrition. I;:or finurcirl liabilities, tlre *tandard {etains l11r)st ()f the l;\S 39

rcquirernents.

Class ifica tict n a n d m e* s u tern e n t:
(-)r-r the clatc of initial appLication of IFRS 9, i.e. 1 April 3018. thc entjty's managcment
has assessed which business urodels a;rply to the linancial assers held by the enrity and
has classi{iecl its financial instrume nts info the appropriate JI;RS 9 categ<>ries.

l{ouagement has cr:ncluded that r}rere is no rnatedal r.classificariorr of financial assus
othct than discl<.rsecl in tiris financial staterrrent. l;urthernrore, rhe adoprion o1: IFRS 9 did
nt:t rr:sult in anv changc in classification or rnensurcmont of fjnancial li*bilidcs.

fnpilrment of financitl z"s.rcf,$.,

Finlncial asscts w"hich mtv be subiect to IFRS 9's lrrrv expccred crcdit loss model include
belorv mendoned :

:i. 'I'radi: ancl ot{rt:r receiyable:s

ii. Coutract assets (i.c ,'\rtt<:rlrrrr duc i'rom cLrstorncrs tor corlfract u'rtrk nr:d retentions)
iii. I)ue tt"rrnr relatecl prrrie-r

iv. Otlre r cLlrr:erlt iinancirrl asscts

v. Cash & cash cquivalent
I:trr tra<le rcccivablcs, the entity has applied simplificd appr.rach pem:itted bv IFR*S 9.
F'urther, sinplified :lpproach rcquires expected iifetirnc losses ro be recogniscd from
initial rccc:gr:irion oi dre receivables.

II?RS 15: Revcurtc fxtn Litntracts ryith Customets (l Janaarl Z0l8)
I[;RS 15 supersedes L\S 11 Construction Contracts, IAS 18 Rerrnue and relate{
irtterpretariurrs lrnd it applies to all revenue rrisine from cootracts rvith customers, unless
th<;se crxrtracts zrre in scope o1: other standards. 'I'he nerv stan<l*rcl escablished a five-srep
nx>del trr acc()urlt lirr revenue'arisir:g frorn contracts rvith cnstorners. Linder IFRS 15,
levcilue i* recoguiscd ar an ;u:nonnt that rcrflects the consideration to rvhich an el1tj6,
expecrs to be crrtitlccl in exchange: of transfcrring 1;c,r:ds or sen'ice* to cllstomers.

I
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TAPTI PIPES & PRODIjCTS LIMITSD FZE
Hamrivah Fr.ce Zone

Sha{*h, United Arab Emitates

Noteri to the financial statemetts
For the yetrr ended 31 March 2019

Note*
3 Standards and interpretations effective or non-effective for the current vear

(Cont...)
3.i adoption of nerv Iotemational Fi*anciar Reporting $tandatds (cont,..)

IFRS 15: Revenue from Concracts with Custontets {1 Januan 20l g)
'['he standard re<luires t]re entity to excrcise juclgement. ttking into consideraticxr all r1f
the relevar:( fhcrs ar:d ci.rcut::*tarrces u,hen rpplying en(:h $tep of thc: n:r:dr:l to cr:ntracts
rvith their customers. f'he smndard also speciiies the *ccouuting for drc iocremenral co-srs
of obta,ining corltract rtrrd the costs directlv related to iulfillirrg a contract.

3.ii New and revised IFRSs in issne but nor yet effective
Jhe tollos'ing h:terilctiotrtl Fin';rncinl Reporting Standards, a.nrenclmenrs thereto and
Interprctations tl:ar are assessecl bv managcment as likcly to l:ave ao irupact orr the
frnancial stlttenrcnts. Iravc l:ecrr issurrcl bv rhe L.lSB prir.>r rr> thcr rlate the finaocial
slatel'l"let1ts rvcre iruth<>rised itrr issue. bur h:rte tot been npplied in thess tinancir.rl
sttltelllcrlf$ ts thti,r efitctive dates of acloptior:r are tbr lirrurc accounting perbds.
IFRS 16: I*ases (f lt:nartry 3019i
IF'RS 1(r. publishcd in Jarruary ?016 replacrs the previous guicllnce in L\S 1? I.eases,
IITRIC 4l)etemrining 

"vhethcr 
u1 arran{lelncnt cr:ntnins r l-etse, SIC,15 ()peraring

Le;rses - I:ritiativcs and SIC-27 livaluating the Sui:sr:rnce of Transactions Involving the
Irgal l:iorm oi :r l-etse. Uuder this revised guidance, leases rvill i:e bror-rght onto the
lcssee's stofctrlcrlt of ilnarrcial positirxr, ilcretsirg the r.isihiliry,' of their &ssets and
liabilitics. It further rcmoves rhe ciassification of lerses as eirher opc.raring leases or
iinatrce lelses tre:rting all leases as finarrcc, leases frr:m rhe per*pectire of the lessee,

therc:L;v elirlrinating rhe reqlrirernent frrr lease clnssific:rtion tcst.

']'he stand;trrJ h<>rvever, dr:res uot re.rluire an endry to rccognise :rssets rrrd liabilities for a)

Short- tenn leases {ftir a period ol trvelve months r:r less) and b} l.cases of }ou' r,alue
asSets.

IFRS l7: Insutance Contr*cts it Janaup 20?l)
IFRS i7 rvill replacc IFRS 4Insumr:ce Contracrs {llr{fs 4) that rvas issrred in 2005.

prorriditrg a cotrrprehensive nxrtiel fr>r insurance contracts. lt :rpplies to ali rypes of
irrsutar:ce contlacts (i.c., life, non-life. direct insurance and re-insr"rrarrce). regardlcss of tlrr:
tvpe oI enrities that issue thun, as w'eil as to certain guaranfec$ and financial instruments
rvith discretionnry participnrion franrres rvith a fcrv sci.rpe esceprir-rrrs.

Amettclrnc,n(s m IFIIS t{i ar:d IAS lB: Srle r;t Cottribution of .Assets betrveen an

Investor and its .r\ssoc.iate orJoirrt Yenhrre
The anreuclments address thc coaflict betrveen tllRs l0 and IAS 28 in dealing with thc
kiss of controi of a strbsidiafi thnt is sold to an associate or a i()int r'"enilre. ll"he IASR
postponed the effectir.e datc of tiris arncndn:ent iudetinitely.
Amendments to IAS 28: Loag-terrn interesrs iu rss<>ciates and jr:inr ventxres (1 January
201e)
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TAPTI I'IPES & PRODUCTS LIMITED FZE
Hamriyah Free Zone

Shariah, Unlted Arab Eurirates

Notes to the (inerncial statements
For the yeat ended 31 March 2019

Notes
3 Standards and interpretation$ effective or non-effective for the current year

(Cont...)
3.ii New and revised IFRSs in issue but oot yet effective (Cont...)

IAS 19: Employee Benefits (1 J*wr, 3019)

IAS 19 has irruodr-rccd somc cl'ranges in the assumptior:s to bc uscd for recording rhe
ernplc:vees benefits cosr. -I'lre 

char,ge:i artr atidecl by Plar: Arnendr*e"nt, Curtaihncnt or
Settlenrent (Atncndmcnts tu IAS 19) in February 3.018. Upd*ted lcnrarial assumpdons
must be used to detertnint the current sen'ice crist and ner inrerest for the rer::aindcr of
the annrtal reporting period after a plarr amendment, curtAilnenr o, settlement when an
enti& rcnreasrres its ne t de fined l:enefit lin]:iliry (tsset)

Annrral fmprovements 2015-2017 Cycle (/ .lrtnuary 2Al9)
."'l"wtndrneul.t ro Ir\S 11 : {.irt'i:rtaintl ouer Inr'otne'llsx'I-rulntnts itsaed

.. 4n e t ibtt e n t.t to l,'\S ? J : B otrL p.,i tg Co.:i I
,;lmendnlute tcr lllRS 3 anr-l IFIIS ll: {3uinc.r.t Comhinationt ondJoint,,lrrangements

4 Significarrt accounting policies
,1,1 Financial insffumen#

A tinancial instrument is rny conttact rhat gives rise rn a finarrciai asset of or:e endry and
a financial liabfin' t>r crluin' instnrmenr at anothcr r:ntitv.
I r i t ia I re ogn i t i a u a t rl u t a r tr n u t n ! of" I! i n it wia / *r.,:t Lt

Iiinancial ,I$sets trc classified, at initial rccognition" as sr.rbsequently measurecl at
amr:rrised cost, tair value tltrough orher cornpreherrsir.e ilrcome (OCI), and fair value
throlrgh profit or lcrss.

Irr>r a iinancial asset tcr be classified aud mcrasureci at amortiscd cost ,;r firir value tluough
L)CI, ir rrceds to givc rise to cnsh llov's that:rre'solelv paymrlrlrs of principal aud interest
(SPPI)'(:rrt the princiylnl afiIount outstandirrSl. This assessmerrt is rerferred to as thc SPPI
rest afld is perfortned at ,nn instrunlent level.

Purchases or sales o[ finrrncial assets rhat require deliverr of assets wirhin a time frame
esrablislrcd by regul*tioa or cortvention in the rrrarket place (rcgular rvny trncles) are
rect>gni.sed ()il the trtdc date, i.e., the date drat thc entity corrunits to purchase or scll the
asset_

Subsequvnt lt easuretnent
ECLs are recognised in two stages. For creclit ex1:osures for rvhich thert: has not been a

sigprificurt increase in credit rixk since initial recognidon, L,CLs a* provide<l for credir
losses rhtt result tiom default events that are pcxsible within the nexr l2-months (a 13-
m()nrh b-CI). For rl:cistt crcdit cliposrrres frrr rvhich thcre has been a significanr increase
ilr cretlit risk since init.iai recognilion. r lriss alkrwance is required for credit losses
expectecl uver the rcrttaining [fe rrf the exr)osure, irrespecrive of thc rimirrg of the tlefauh
(a lifetimc ECL).

11



TAPTI PIPES & PRODUCTS LIMITED FZE
Hamriyah Free Zonc

Shariah, United Arab Emirates

Notes to the financial statcments
For the vear ended 31 March 2019

Notes
4 Significant accounting policies (Cont..,)
4.t -Financial ins tnrments(Cont..,)

I''or trtde rcceivables" the er:titv applies a simplificd approach in c.llculating ECLs.
'Iherefr:re. rhe endrv does rrot trclr changes in creclit risk, but insread rec<>gnises a loss
allow:urce b:rsecl on lifetirrre IrCLs at each rel>orring date.
"i'hc endry lras cstnl:lishi:d a provision mrtrix tirtt is btsecl on its historicul credrt loss
esperience, acljustecl lcrr tbnvardlooking factt.rrs ,ipecific tr> d:re dcbtlrrs and tlre, ccorromic
enr"itoument.
Financial liabilitics
fni dat rccogtt i tion a fl d rn e,as utcm cn t
Irinancirrl liabilities are classihed *s financirl liabilities at fair r"aluc threrugh pro{it or loss,

loanx and borr<>rvings, or as deriv*tives designated .as hedgirrg instrumerrts io an el'fectrve

hedge.:rs appropriare.'I"he cndqv detcrmines rlre classificatior:r r>f its finaucial liabiliries at

initial rccogrri tir:n.
All tirrancial [rbilities are rr:cogni*ecl irrit'ially ar lair valut': pius, in tl:e rase <>f loans ancl

borrorvings, direc tl,v'.r ttribu table transilctiorr cos ts.

I'radc pajable and dtoxal.r

Liabiliries are recr:gniscd for amounts to be paid in the future fot goods or services

rcceivecl, wlretlrer billed bv the supplirr or not"

Derecogttition
A tjllncirl 1iabihr,v is d*rccerErri;ecl 1'hcn rhe obligarigl uucter r[e [nbility is disr*xrrged or

crrrrce:lleil or cxpire,".

When an exist.ing fintncial liability is replirced l:v anotlrt:r fir:m tl're s*me lender rin

subsrantially differsrr terms. or the ternrs of an exisring liabilir,v are substaodally

mo<lifietl. such nn excha*ge or modification i$ tre.rt$d $$ the derscognition of the original

liabilirl. ar"rd the rccognition of a neu,' liabiligv. 'I'he difi:erence in the respectivc carrying

am()Lrnts ix recr>gnisecl in the consoliciarer{ srnterner:t <:[profit q:r loss'

Cash sud cssh equivalents
Cash ancl cash equir.rrlent$ I:or rhc purprisc o[ rhe statemenl o1'cash tlorvs ct>mprises of
cash on hand. balances r*'ith bank *nd deposits rvith bauks v'hich have a maturiq period

of tirree rnonths or less frc:rn the date ol deposit (n*r of temporary bank or"trdrafts).

Tnde rcceivables
Trade receivables ar:r statctl ar their nurrinal valuc. \{hcn a trade receivabie is

uncollectible, it is u,rittcxr ofi agaiust tl:e provisi<>n for e,x1:crcted crcdit k>sses. Subsequcr'rt

recoveries of amounts prcviouslv u,ritten otT are sho'ovn as othtr ir:cottrc in tltt statemet:t

c>f cornprchensive inr:otuet.

{1
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.I.AI''TI PII'ES & I'RODT'C'TS LIMI'rIJD T:IZtr

Hamriyah Free Zone
Sharjah, United Arab Eurirates

Notes to the financiat statements
For the yetr ended 3l March ?019

Notes
4 Significant accounting policies (Cont,..)
1.,1 Invenfttries

Rarv rnaterials and consurnables arc stattxl at cosr using the .l:rirsf in lrirst out n:ethod of
inverrron' r,aluatinn. Cost cornprises irrvoice value plus applicable landilg less discounts.

I"inished goo(1$ are stated at tire lon'er of cost and net rcalisablc value using the First in
Iiirst out n:ethr^rd. Cosr <;f ijnished goods cornprises oit rarv marerial and consuurablcs

co$ts zu:cl attriburable labor-rr and fncton, ovedre*ds. Net re*lisable value comprises selling;

price less estimated cost of conrpletiern and disposal.

Pnperqu, P*tnt md equipmeat
Irr'operry, plant ar:d equipnrenr are stated at cost less accunrrilatecl depreciaian artJ

idenrified impairrnent, if anv. 'fhe cost comprixe of purchase pricc, lcvies, duties and any

directlv attributablc ctist of bringing the asscr to irs s,r:rking condition.

fnptirmenr
Pr'<:perry, plant aud r:quipment are revierved lbr i.mpairrnent, u'hcrcver events or changcs

in circutnstar:ces irrdicntc rhat the carryirrg alllolrrrt r:f an asse.f rnny not be recovcrable.
\lir'henever tlie c'arr1,ing arnount of an asxet exceeds its rccr>vcrable amount, an

impairment loss is recr:grrized in the statement of incr:me.

Trade payables
'I}ade. pavables arcr stiltecl at ilreir uomioal r.alue.

Prrryishns
Prr:r.i5is1r* are recogniscd when
event, which it is probrble will
rcasonatrle esf imated.

4.9 Entplayces' tetninsl benelits
Prtx'ision ftrr end of service benefits payable in accordance with the UAE Labour Larr,'

hlr.e l>een proyided as of dre date of balance shcet.

1. lQ Reven ue recog.nition
IFRS 15 Rcvcnuc from Contrat:ts vith Customen;
'I'hc cnti$ odoprecl iFRS t5 trsing thc l:otlified retrospective rnethod of adoptior: t,ith
the date o( initial eppLication of 1 April 2()18. Uncler this merhod, the statdard can be

appLied cirhcr ro all contr:rcts lt the <latc of iniriall application or onl1, to cootracts rhat are

rrt.rt ct>rnplcted at rhis date. "['he endn, elected tr: rpplv rlre standard ro all conuacts as at 1

April20lB^
'I'lre tdol:tiorr of II1'RS 15 does oot h?rl.e a siguific*rt impact oil the valuorion or tinring of
rvenrrc recogrrition r.rf tl:re entiry" I-Ience, rro adir-rstmeut ro the eipcning retained carnirrgs
as at L'\pril 2011] is gc,quited aud thcrelbre, c(rmparati\"e infirrmatiorr \\,a:i oot required to
bc rcsratcd ancl continuecl ro be reported ulder I.;\S 18 ard relared interprctations.

4.7

4.8

the entity ha-* a preserrt obligatir:n as a result of a p'.rst

rc:sult in erl olrlflo\v of cconomic bencfits rlrat cnn be

13
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TAPTI PIFES & PRODUCIS LIMITEN FZE
Harnriyalr Free Zone

Shariah, United Arab Emirares

Note$ to the finerncial statements
For the year endcd 31 March 2019

Notes
4 Significant accounting policies (Cont...)
4,10 .Rerenue rccognitiot (Cont...)

'I'he endry- sttisfies a ;rcrtbrtr:urce ol:Ligation :rud recognises revenue over time. if one of
thc following critcria is rner :-

'f ire customcr simirltanet>uslv receives anci cotrsumes all of rl:r* bcr:cfits prc.rvicled by the
cndtv as the entin'periirrms;

The entity's perfolnancc creites <lr enharrces an asset that the custolTler c(:)ntrols fls the
asset is creoted; r:>r

'I'irc entity's 1>crfortnancc does tot create an asset r:,'ith an altcrnative use ro thc entity and
thc cntirr.' has an enlorcetble right to pa\.ffrent tor per&rrmance ccmpieted to date.

Wltert arr e,ltilv does rlor satisfy its perfcrmar:cc obligrtiot ovcr rirnet it satisties ir at a

point in ti.me.

Revenue is recognised at point in time w'hen the entrty ransfcrs risk. rewards and control
<:vcr a prncluct t'o a Customcr.

'l"he evrtitt, recognises fcrvel'lue ba*ed or-r the follov'ing 5 Steps:

Step 1: Idenri$'the cofltract r,,,'ith the customer
Step 2: Idenrify tlre perfr:rn:arrce ohligations in the c()niracr

Step 3: Determirrei the transactir:n ptice

Step 4: Allocate the rransactirrn price to rlre perlbrmaace obligations in the coflrracts

Step 5: Recognise reverlue whcn (r>r as) the entity saristies a perfonnance obligation

4.11 Zeases
'l'he dc:rer"nrinittii()fl of x,'hethcr an arrnrlgemcr:t is. ()r ct>ntirins. ;r lcase is based on the
substance of the arrnngcment. tr inceplion clirtc, whether lultiln:ent of tlre ar:rangement is

<lependent or tl:e lrsc trf a spccitic assct or assets or the arr*ngement convel.s a right to
ure rhe ossetr e\rer1 if rhnt right is not explicitly spt:cified in au ararrgetncnt,

A lease is classified at the inc*ption date *s a finance lease or an operating lerse. A lease

that riurslbrs substnntially all the risks arrd rewards incidental to orvnership t$ the entity
is classifiecl as a finrrnce ]case..

A leasecl right of use fisset is depreciated over the useful life r:f the asset. I'k:wever, il:

therc is no reasonirble certainrr. that the eotitt rvill obtain r:wnership l>v the end of thc

lease renn, the asset is depreciared ()ver the sherter of thc estjn'rated useful life of the

{ss€t rrrxl t}:e le.ase rerm.

An opcrating lease is a lease other than r finance lease. Opcrating lease payments are

recclgniscd as an operating expense in the statcment ,:f profit or loss on a straight-line

l:asis over the leose tenn,

14
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.TAPTI PIPES & PRODUCTS LIMITET' TZE
Hamriyah FreeZone

Sharjah, Llnited Arab Emirates

Notcs to the financial statements
For the year ended 31 March 2019

Notes
4 Significant accounting policies (Cont...)
4.12 Forcign curteilcy

I.roseign c:uffer1cy transacdons arc accnunted in Arat: [rrrirates I)irhams at acnral rate at
rvhich the amonnts ure{c coll.vertcd ou the trarrsacdon date duri.ng the ycar,

N{onerary assets and liabiliries expressed in toreigrr crrrrerrcies are rranslated into [-lAF]
l)idrarns at the rate of exchauge ruling at the rcpr>rting drte.

Gains or losses resultjng {rctut lbreign crurerlcy trnnsactions are rakeo to profit or loss.

5 Accotrnting Policies
5.i Changes in Accounting policies

New antl nmetrcled sran<iards an(l irltcrpretrtinns eficctivc for: aunual period beginaing on
or after 1 April 3018
'I'he enriry appLied it"'RS 15 and IFITS 9 for tirc i-irst tirne. "I'he nanrre ald cffecr of the
changes as a resulr o[ ar"loption t>f tlrcse trerv nccounting standa{ds lre desclibed belorv.

Sevcral other lurenclrnerlts arld intelpretatiocs apply'ibr tl-re firsr- tinre in 2018, bur clo not
have '.tn intpact on l:he financial staternents of the entity. "I'he entity fias not ear]v adopted
lluy standnrds, inrcrpretations or arrrendmcnts that irave been issued but are oot yet
e t fec rir.c,

IFRS 9
'l'he entiry has applied IFRS 9 prospecrively. rrith the initial application date rif 1 r\pril
2018 and has not restlted the comparative information. which c<.rnrinues ro be reporred
under IAS 39.

IIiRS 9 retprires the cotity ro measure and recognise expected credit losses on all
applicable fi.nancial assct-* and contract assets arising from IFII.S 15 'Rer.cnuc from
Cootracrs with Custorr:ers' e.g. tradc receivables, c<>nrracr assetsr and b*t:k balauces,
either on a l2-month or [ferirne e-rpected loss basis. '['he entiry applied the simpli&ed
apprr:ach and rccord liiet"ime espected losses orr trade receivables and bank balances.

IFRS 15
"I'he applicatir:rr of the rcvenue rccol;nition pclllcy in tccordance rvirh IFRS 15 requires
Ir'lanagenrent to nrake iudgements fcrr each of rhe fiwcr stcps in the fir,e step nrr:tlcl ol:
lF'ItS 15.'l"he entitv is re<luired to asses$ when irr r,ime rlre perfr:rmance obligarion is
satisfied' "l'he txrriry is rt:quired to assess the Irans..rction prices. rvlrether fixed or varirble
oli eacll of thc contracts. lrurthcr. the entitt has ro nrake asses$lneut rvhen the control
ove{ the asset is transfcrred to the custcmer even rvhen the pcrfonnancr: clhligation is
sltisfied. When determinirrg dre trarrsactiofl price, thc entify needs to detemrile the
tllocation of transacdotr price to each performancc nbligtrtion. lllso estifiratcs needs to be
madt: fc.rr thc total c{)st t(, completc, the contrect to clerenninc tl:e revcnue allocatiorr.
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TAPTI PIPES & PRODTJCTS LIMITED FZE
Hrmriyrrh Free Zonc

Shariah, United Arab Emirates

Notes to the financial statements
For the year ended 31 M*rch 2019

Notes
5,ii Significant iudgments ernployed iu applying accountiug policies

The significrnt ir"rdgrrrenrx mitde in rpplvir:g accounring policies thar har.,e the most
signiticant el'fect orr the amoutrts recoqrrised irr the lirrar:cisl statemelts is:
fmpaitment
At crrclt rcporring d'.lte, filanagcmcnt conducts arr asses-\mcr:t of all financial assen to
detemnine rvhelher there tre auv indicationr; th*t rlre.t, rn;rr. lle irnp.aired. In thc absencr: of
sur:h indications, no fr-rrtl-rcr action is ttken. If sr-rch ind.ications rio cxist. nn alalvsis of
each asscr is undtlrtakq:n t<i dert:rnrine its net rcc<.:r'eral:lc amr:unt rnrl, ilt t.his is belorv ir.*

carrving iunouot, I provision is mnde. lrr the case r,r[ loans and receivables, ilt an ao]oulrt
is dcemed irtecor.t:ratrlc, it is u,ritten off to profit or loss or, if prel.i.c:u*1v a provisior: rvas
made. it is written off agairrst the provision. Reversals of prordsions against loans and
receir,ables are rnacle t$ the extent r:f the relttecl ilmount$ being recovered.

I.FRS 15 Revenue {tom cofitr:tct with cusfttmets
'I"hc applicatit>n of r(:l.cr"ruc recognition policr, in accortlancc rvith IPRS 15 re<yrires
,r'ranagrxr:rent tr: rnake the lrrllorvi0g jrrdgernents :

I dt n lf ca t i oa of peybttran rv obiigt ti o ttt

l'he entiqv deterrnirt*d that the saie of goods or. services is pror,ided as a single
component t<) customer:i llnd accorclingly it bccomes single performance obligptirxr in
rcspect of dre gc:r-rds or serrvicts being sold or provic{r,"i.

J',i i( ail i a r o!' pedbtn a nrc o b l|rp lio rt.

'l'hc rvrtitv concluclctl tl"ult rhc rtlrcnilr) hcxrr salcs oigoorls is to bc recogr:ised at a point
in t.inre n'herr rlte corrtrol c-rf the gocds has transferrecl ro thc custofilers. Payrner:t r>f the:

trnnsactioo price is clue inrmediatelv at the pr:irrt the custorner purclrilses the goods.

I) e t e nn i n * I iw o.{ tnr u rliu n jtti,z.r
"Ihc entiw is rerprircd to detcrmine the transaction prices in rcspcct of each ol irs
cootrilcts with custonrers. In rnaking srrch ju<lg*mcnt thc cntitl assesses the irnpact of
tnv r.aritble cr;nsidertrion in rlre c(rou'.rct, due to disr:ounts or pcnalries, the existence of
nnl. significant fir-rancing cotrrp()ornt in the contract arrd nnv non-cash cnrrsideratiotr in
the contracr.

5.iii Kev source$ qrf estinration uocertainr,*
I{ey assumptjons made concernir:g the ,future and cither ke5 sources of estimation
unce.rrainw at the rcporting date that har.r a signi&cant risk of causiotr; a material
adiustmcnt to the carrl.ing aro()Lrnts of assets and liabilities rvithin the tcxt financial vear,

arc as f<rllo'uvs:

Impairment
Asscssrnents ol net rec<>vcrable fllrleurrrs oi all firnncinl '.rssets other than loar:x and

receivables arc ba..ed on assumptio{rs regarding funrre cash ilows expccted to be rectived

from dre reiatccl assets.

to



.TAP'TI PIPES & PRODUCTS LIMITED FZE

Harnriyah Frce Zotrc
Sharjah, Unitcd Arab Emirates

Notes to the financial statcmcnts
For the year ended 31 March 2019

Noteri
S.iii Ke"v $ources of cstimation uncertainty {Cont...)

Provision for expected credit losses of trade receivables
'Ihe entity uses a provisi.nn mauix to calculate [CI-s frrr tr{de receivables. 'lhe prol'ision
rates are trasecl on davs past due li:r Cnnrpnriles of various cusromer segment$ that have
sinriiar loss patterns. 'I"he provision matrix is irritially baserd on thc enrity's lristorjcrrl
obsewed default rates. 'Ihe entitl rvill c;rlibrate rhe matrix to tdjust the historical credit
loss cxpcrienc( t'ith fonvard-k:okin1; irriomration. At every repr:rting date, tlre hisrorical
obscrn'ed delar"rlt f,ates arer updated and clrangcrs in the forwarcl-l<xrking estimates are

ltntlvsed.

Staff end of sefficc gtatuitr
'I'he entir'y con-iputes the provisi<xr tqrr the liabiliry ro staifend-of-senice gratuitv smrecl,

:rssrrnring that all cr*rplo1'ccs &'erc fe leave as of the rcportir:g dntc. The managemeor is of
the r-ipirtion rhat rro silyrificalt riiffcrence rvor.rlcl lrave ariser: had the liability beerr
calctrlatec{ <ln an aclnarial basis as salary inllatir>n and ciiscorurt rares ,rrc likclv tr: have
fl pprosiurarc l,v ecprl and op;rr;si 1r: c l:ft:c rs.

17
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TAPTI PIPES & PRODUTI'S I-IMI'TED FZH
[l*mrivah Free Zone

Shariah, Utited Arab Hmirates

Notes to the financial statements
For the year ended 3l lt{arch 2019

Notes

6 Cash and bank balanees

Cash in ]ranci

IJalarrces rvitlr bnrrks

31-Ir{ar-3019

t]SD

2,976

1,202

31-lr{ar-201i}

I.JSI)

2,612

2,4$
4,fi31

Accounts receivable
'I.'ratle recci.,.rblcs 5,545,675 5,560,6?5

5,545,675 5,56{r,(r?5

'I'rade receir"ables as r"rr-r 31 \{arch 2019 are confir.nred bv the managemenq horve-v*er. nr:
independenr balarrce confinnatioa has been received from debtors.

Ttrc ir.{ar:agement helieves uade receir"ablcs will not be renliscd in near ltture. Hence, it
is classified as Non-(iurrent assets in the Balance Sheer.

Advances to suppliers
,'\dvarrccs to supplicr:s 3,505'600 3.-5()5,()fi)

___$!eqqq_ ___$q6qL

Atlvance to suppliers xs <:n 31'Ivlar-?019 are coni.ir:ned bv the tr:rnage$ltlotl hr:wever.
no indrl:crrcient balance conlimratie.rrr has br:er-r receir.ed tr<>rn the su1:plir:rs.

"I')rc \.{tnagcmcnr helier,es ach,:lncc' tr: supplir:rs r.ill not he rcrliscd irr ncat hrtttx:.

Ilence. it is classifieci irs Nr:n-Current asiets ir"r thr'- l]alancc Sl"reer.

Othet N<ln-currcnt a$sets

0ther reccivirblcs 950,000 951),0{)0

950,000 950.000

Orher: rcceivable-* arr: coutimred bv the managen:ent, h<;u'er.err^ rro irrde6ren<ient balance

cr:nlirmlt.ion hts bc:en r:ceir.cd tr:om tlrc part-r...'l'hough recovery of reccivables sct:ms to

be very slorv, r:rartage.tncnr i$ hupcful te rtcol:cr it, hcnce r<-r ptr>r,ision has l:ecn nrade

durinll the year.

10 Other current liabilities
Prorrision, accrueci cxpcnscs arrd prlynblcs 11,956 13,45,1

:Jl,rg_ *____$,151

1B



'TAPTI PIPES & PRODUCTS LIMITED FZE
Hamdyah Free Zone

Shariah, Llnited Ar*b Emirates

Notes tn the {inancial statement$
tsor the year ended 31 March 2019

Notes
31-Mar-2019 11-i!Iar-2018

I.ISD USI)
11 Adminisrative expenses

Licensc, lease & other governrlrerrt fee:i

Legal r*d professional fees

Other adlrirristrative e-xpenscs

10,594

7,362

1,999

10,591

3,860

35,590.

14

_____3fit_ ___*_tzo+*_

72 Contingent liabilities
Lixcepr fcrr tl:rc ongoing l:usiucxs obligntior:s rvhich arc under nomal course of business

against rvhich no lrrss is e:spected, there have been no othcr knor.vn contirrgeut liabilitics
or capiral comnritnrcr:rs ()11 cornpfltlv's accounf as of bilance shcct date.

13 Financialinstrumcntr
"I'hc conrl:arr-v's firrancral instnrnrcnts comprises of cash antl i:arrk balalces, trade
receivtl:lcs, Frclpaynrents, trarlc pa;,al:lcs and post-dated checiucs issued. Tlhe fair valucx
oi thc t"inancial instnrnrcnts approximate thcir carrvir"rg vnlues.

Fair values
]'he rair vitlue oi a financial instrument is the arnounr for which an asset could be
cxchanged. e.rr n liabilin $ettled, betrveer knorvledgcable, rvilling parties in an am's
lerrgth transactio:r. 'llre fair values of the cor::panyrs tinancial assets lnd lirancia]
liabilities which are reeluired to be stared at cost or ar amof,rised cr:st approxin"rare to
dreir cnrrying valrres, which due to rheir terms, has fair value lnwer tharr the carrving
valuc.

Risk management
(.rudir isk
Financial assets u,hich potenfially espose ihe corr"rpany to co$certffarior: of crcdit r"isk

comprisc principallv i:ank accr:unts, ttacle receivables" arrcl orhcr rcceir.ables, -I'he

com6rirrrr.'s bRrrk acc<.rr.rnts urc rvith regulated fitnncial iltstirutiorrs.
{..,'anvtn' ri.rk

No sigyri{icant excharrgc rate risks expectecl as substantiailv;rll financial [ntlilities are
deoordnatecl in US l)oliar. 'i'hc ratc r:f conversion between Arab Errirates l)irham and
Urrited States l)ollar is fixed.

lntercil rute isk
'L'he cornparr), docs ,r()t llave auy interest rate risk bearing financi*l assers and financial
liabilities.

15
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TAPTI PIPES & PRODT}CTS LIMITED FZE
Ilamtiyah Free Zone

Sharith, United Arah Emirates

Neites to the financial statements
For thc year ended 31 Match 2019

Notes
16 Eveuts after the end of the reporting period

No evcnts or transactions havc occlurecl since balance sheet date are pending, the
pmspects of rvhich rvoulcl have a mnterirl effect upon the financial stntcmcnts of the
companl.' :rs at thar eiatc or ibr the rcpordng peri<ld.

l7 Previour ycat fiigure$
Prer.ious vear ig"urcs l{e fegroupecl/reclassificcl rvlrerel,er {recessary to contbrrn tr: the

current -\.ear prcscntatiern as it is considered that tl:e revised gtoupinglclassification
more [air],v presents rhe $ta1e ot: aliairslresults of operatir:ns.

18 Rounding off
"I'he {igurrs in tire [inancia] statenrclrrts and acceimpar,yingnotes have bec* rourrded o{tf

to tire rrearest L]SD.

Fr:r'I'apti Pipes & Ilrodr"rcts Limited

Hamriyah Free Zone
Sharjah . U.A.E.
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